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HYDROCARBON 
SOLUBILITY 





Excellent balance of properties makes Shell Chemical 
hexylene glycol a superior coupling agent, penetrant, 
humectant, dispersant, wetting agent, high-boiling 
solvent ... with a cost advantage, too. 


Am yng its many other useful prop- 


erties, hexylene glycol has the lowest 
specific gravity of all glycols. This 
fact can be a source of savings when 
you buy by the pound and sell by 


the gallon. 


But no matter which of its prop- 
erties you may have use for, there 
is no better source of high-purity 
hexylene glycol than Shell Chemical. 


Conveniently located bulk depots 


SHELL 








WATER 
SOLUBILITY 





assure prompt shipment. And multi- 
solvent shipments via compartment 
tank cars or trucks can result in 


substantial savings to you. 





Your Shell Chemical represent 
tive will gladly discuss your solvent 
requirements with you at your con 
venience. 


Technical Booklet SC:50-1, Hexy 


Write for your copy of 


lene Glycol. 


CHEMICAL CORPORATION 


CHEMICAL SALES DIVISION, 380 Madison Avenue, New York 17, New York 


Atlanta Boston Chicago - Cleveland - Detroit - Houston - 


tos Angeles - Nework New York san Fro sco 


CANADA: Chemical Division, Shell Oil Company of Canada, Limited Montreo 


























The “Creaky Crane” helps sell lubrication... 


as well as your premium gasoline 


All during September, this happy-go-lucky crea- 
ture will be appearing in the nation’s leading 
magazines to help increase lubrication business 
for your dealers. 

He is the horrible example of how not to take 
care of a car. The proper way is demonstrated 
by the “Smart Bird” in the advertisement —he 
has his automobile regularly lubricated at a 
service station. 

Of course, the “Smart Bird”’ puts in his usual 


strong selling plug for your premium gasoline 


too. Motorists are reminded that this higher- 
octane gasoline gives extra power, performance 
and driving pleasure. 

This is the third in a special series of Ethyl 
‘‘Road Birds”’ that help to sell TBA items and 
services, in addition to your premium gasoline. 
If there is any special way that the birds can 
help you, contact your Ethyl representative. 
He'll be happy to sit down and discuss with you 
just how to make this Ethyl service of greatest 


value to your company. 


ETHYL CORPORATION 


NEW YORK 17, N. Y. 








osnowi's “big 5” 


MEAN ELECTRIC WELD LINE PIPE PROVEN AND READY FOR 
OIL AND GAS PRODUCING AREAS 


Here are the “Big 5” 
reasons why Youngstown 
Electric. Weld Line Pipe 
is your best buy: 


It bends readily 


7a Wall thickness is uniform 


; Line up characteristics are 
WY excellent 


af 


ST 
{ ) Weldability is outstanding 
2 


{ ; 
| h ) Long lengths save you time 
and trouble 


In the process of producing Youngstown Electric Weld Line Pipe, 
every means is explored to assure uniform wall thickness. Uniformity 
of wall in the pipe begins with control of the skelp thickness produced 
on the rolling mill. The experience plus control in the rolling of the 
skelp by men who know steel makes this uniformity possible. 
Youngstown as an integrated producer has full control over the skelp 
rolling as well as the finished pipe production. To test the uniformity 
and quality, the pipe is then placed in a hydrostatic testing machine 
where internal pressure is applied. To obtain Electric Weld line pipe 

uniform wall thickness—specify Youngstown Electric Weld line 
pipe for your next pipe line job 

Youngstown maintains sales and service offices throughout the 
oil and gas producing country—see your area representative soon. 


+ a ae 
OHS SOIL 
ELECTRIC WELD LINE PIPE 


THE YOUNGSTOWN SHEET AND TUBE COMPANY carbon, Alloy and Yoloy Steel 


General Offices - - Youngstown 1, Ohio 
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Safe stops call 
for Thermoid 
Brake Blocks 


From the oversize brake blocks on 





drilling to Custom-Built auto- 


rigs 


motive brake lining for all types of 
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vehicles, Thermoid Friction 
Materials are responsible for millions 
ot 


Give yourself the best possible brake 


safe, smooth stops every day. 


. with Thermoid. 





eat Thermoi 


at Thermoid Company*Trenton, New Jersey 





YOU CAN STOP CORROSION 
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WHAT'S HAPPENING IN OIL 


Steel shortages are likely to plague the oil industry well into 1957. 
Production lost during the steel strike only aggravated a tight situation 
that has hurt oil through most of 1956. Even companies which have been 
living off inventories are worried lest slow deliveries hamper them later 
this year. Tubular goods, structural, and plate all are scarce. Offshore opera- 
tions already are hard hit. ere a 

. 


Texas crudes are beginning to reap the benefits of the Suez crisis. 
Soaring ocean freight rates are placing them in a stronger competitive 
position in East Coast markets. a ae a 

a 


Petrochemicals continue to boom and the growth is being reflected in 
substantial expansion in the U. S. and Canada. Oil and chemical firms now 
are investing $1-billion in new facilities. oe Bd 


Offshore operators and Louisiana officials are wrapping up a new 
proposal aimed at ending the federal-state dispute over offshore drilling and 
leasing. Hope is rising that a settlement may be reached—despite conflicting 
reports as to concessions made by the disputants. ow 


Arkansas’ oil industry is concentrating on well extensions and pres- 
sure maintenance projects. A few wildcats are being drilled, but the search 
for new pays in old areas is being pushed in an effort to prop the state’s 
ailing production. — oe Ma ee 

* 


Venezuelan oil workers are demanding vastly expanded benefits in 
contract negotiations now under way. They seek a 20% wage boost, addi- 
tional indirect benefits, and a three-year contract. Chances are they’ll get a 
10% pay increase, some new benefits, and an 18-month contract. ‘vt oe 


Service station dealers soon will have a “political action committee” 
as part of a stepped-up legislative campaign. National Congress of Petro- 
leum Retailers will use this and other means to fight alleged marketing 
“malpractices’’—despite supplier warnings over the danger in government 
controls. coo 

* 


Senate lobby investigators will begin hearing oil company officials 
Sept. 10. Chairman John McClellan (D., Ark.) says his special group will 
take testimony from oil men in connection with lobbying for the natural 
gas bill. Political scientists also will be asked to make recommendations. 


Gas turbines are growing in use in the oil industry. Biggest impact 
is on gas and crude pipelines. ooe p. 38 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 


Bureau 


August 31, 1956 


Hopes for a compromise on natural gas legislation are on the rise. 
Local distributors, who opposed the Harris-Fulbright bill this year, are 
worried over the uncertainty of gas supplies under the present situation. 
Producers recognize that a new measure easing federal regulation of gas 
prices in the field would not have a chance unless it’s acceptable to dis- 
tributors. 

Producers may make concessions on escalation clauses. Distributors 
are dead set against most-favored-nation and spiral escalation clauses, 
which make it impossible to forecast future gas prices. Many producers 
are ready to settle for fixed escalation clauses, which provide for specific 
increases on set dates. Distributors probably would accept this. 

The Federal Power Commission will exert a strong influence on gas 
legislation. There’s speculation that FPC, rather than the White House, 
will sponsor a new bill in Congress if producers and distributors reach a 
compromise. But even if it doesn’t the commission is expected to go to 
Congress for help in solving its dilemma on gas producer regulation: 
Whether to regulate producers on the basis of cost, fair field price, or both. 


Look for the task force on imports to recommend a compromise cut. 
A task force of the Cabinet Committee on Fuels Policies is expected to 
recommend that imports be held somewhere between the current level and 
the 1954 ratio to domestic production. However, findings still will be subject 
to action by the cabinet committee itself. 


Coal wants higher percentage depletion, and will welcome oil’s help. 
The coal industry is kicking off a drive for an increase in depletion from 
present 10% to 15% or more. Tom Pickett, executive vice-president of 
National Coal Assn., has reminded oil and gas men that extractive indus 
tries share a need for “adequate depletion allowances.”’ The coal move is 
bound to open up the whole subject of depletion, but coal-state lawmakers 
can be expected to oppose any decrease in oil and gas depletion. 


Joint industry action may be needed, even if Suez remains open. The 
Middle East Emergency Committee, composed of international oil com 
panies ready to cooperate in supplying Western Europe in event of a 
serious shortage, will stay in business for awhile no matter what happens. 
There’s fear that, at best, movements through the canal will be seriously 
slowed by a pilot shortage and lack of proper maintenance. Tanker delays 
already showing up will be studied by a MEEC subcommittee next week. 


Support is growing for proposed federal safety standards on pipelines. 
The House Commerce Committee is expected to hold hearings next year 
on the Heselton bill, which would empower FPC to issue uniform safety 
standards for pipeline construction and operation. Interstate pipelines, in 
the past, have opposed the FPC-backed measure. Now, some are swinging 
behind it in reaction against “unreasonable” and “impractical” standards 
imposed by some states. 
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\ 
BEAUMONT TANKER— 
RAIL TERMINAL 


vl 
—) 


- — —~@ 
watOUSTON 9 am 


CHAMBERS WORKS 
TEL PLANT 


Du Pont’s expanded production and 


delivery program moves 


West Coast TEL plant to go on stream by year's end 
will transport TEL by sea for first time ... new Du Pont storage and delivery 
terminal nears completion at Beaumont, Texas. 


.- » special tanker 


The 
1956 
completion. It will meet increasing re- 
quirements, insuring ample TEL sup- 
plies and fast delivery service to refin- 
ers in all parts of the country. 


Du Pont 
expansion 


Chemicals 
program is 


Petroleum 
nearing 


On the West Coast 


Du Pont’s new TEL plant at Antioch, 
California, the most modern in the 
world, is now well over 50° com- 
plete. It is expected to go on stream 
by the end of 1956. Readily accessible 
to water, truck, and rail transporta- 
tion, this means larger supplies and 


Sales Offices 


CHICAGO BS higan Ave 
LEVELAND 14 1 National City Bank & 
HOUSTON 2—705 Ban » Bldg 
LOS ANGELES 17—612 So. Flower St 
NEW YORK 2 , f the Ame 

N CANADA: Du >mp 


9 


ig 


of Commer 
¢ erce 3 


any of 


faster deliveries for West Coast refin 
eries. 
Gulf Coast 

A tanker-supplied storage and delivery 
terminal is nearing 
Beaumont, Texas. TEI 
ported from Du _ Pont’s Chambers 
Works at Carney’s Point, N. J., to 
Beaumont in a specially built tanker. 
This will be the first time TEI 
ever been shipped in bulk by sea. 

Upon inauguration of this service, 


completion at 
will be trans 


has 


ahead 


Gulf Coast and mid-continent 
will have additional 
of ample TEL supplies. 


refin- 


eries assurance 


Nationally 
Refiners all over the country can bene- 
fit by Du Pont’s increased TEL supply 
facilities including the many existing 
storage points throughout the nation. 


Better Things for Better Living 
. through Chemistry 


Petroleum Chemicals 


LO st 
teway enter ATiont 
Sutter St EXbrook 2-62 
s Ave MElrose 6977 
South Baltimore Ave LUther 5 
to 12, Ontario—HUdson 1-6461 
3 Olympia 4-5121, Ext 





another complete refinery 














At the Halifax plant of Imperial Oil Limited, Halifax, N. S., a com- 
pletely new and up-to-date refinery is now “On stream’. All the 
processing units and the utility plant were designed and constructed by 
Foster Wheeler. 

The photograph, shows the following process units, from left to right: 
41,600 bbli/day two-stage Crude Distillation unit; 13,000 bbi/day 
Model IV Fluid Cat Cracking unit; Light Ends Plant; 4,000 bbi/day 
Catalytic Polymerization unit. 

Also included will be a 7,000 bbi/day Powerformer with integral 
Hydrofiner for feed preparation and a 500 bbi/day LPG unit, 
scheduled for completion before the end of the year. 
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Steel Pinch May Hurt into °57 


@ Some oil operators are in a tight squeeze because of 


steel shortages. Others, with good inventories, have not 


been hurt. But the real bind may lie ahead. 


@ Already plagued by short steel supplies even before 


the strike, oil men fear the current scramble will jam up the 


flow of steel orders next year. 


@ Oil country tubular goods are the biggest problem, 


but scarcity of structural and plate may also hamper off- 


shore work, refinery construction, and other projects. 


Lack of steel threatens to hamper 
petroleum industry operations well 
into 1957. 

Ihe industry has been plagued bi 
1 shortage of steel throughout 195¢ 
1 situation that was made worsé 
the recent steel strike 

Opinions varv to a wide degrec 
to what effect the steel strike will h 
m operations during the remainder o 
1956 

But that is 
of opinion ends. There is almost co 
plete unanimity that the hangoy 
from the effects of the strike wi 
carry over into 1957 


where the diverge 


Even operators who see enough 
steel in sight for the next few months 
are worried about what may happen 
in 1957 if they don't get deliveries 
through the rest of the year. 

The immediate picture is thi 
Some steel companies are not taking 
iny orders for the fourth quarter of 
1956, while others still are working 


iccepted in the second 


on orde Ts 
quartet! 
Son 


it least two months of orders on 


companies have wiped out 
steel products in an effort to cut down 


the backlog 


Actually, oil felt the impact of a 
tight steel supply even before the 
recent steel strike. As carly as thx 
first quarter of 1956, some mills wer 
operating at capacity and could not 
accept new orders 

So, the situation was much_ the 
same as that which mav face the in 
dustrv at the start of 1957. It resulted 
from the pinch on steel supplies in 
1955 in spite of capacity operation of 
mulls 
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It with th 
n th backlog that th 
blocked out but littl 


ctu Wa made 


This is reflected in the fact that 
well completions during the first half 
of 1956 actually were a little lower 
than for the comparable period of 


1955. I he deficit Was on if 

wel the fact remains that the 
for pipe actuall 

pletion rate, which wa 


ist to be it record level 


Just how much more this year's 
drilling rate will be reduced as a 
result of the strike is a matter of con- 
jecture. 

But it 
in th hrst 

f steel productior 


for shut-down 


teel out of 
time when tl 
ictually was swu 

t half of the vear 

Ilv, about 1 

drilled in the second 
r than in the first half 
Some feel, even in the 
trike, that the second 
ear will see MOT’ well ( 
n the first half. But noi 
predict that the initial g 


wells for the vear will be r 


While it generally is conceded that 
tubular goods will suffer the most, 
the lack of steel extends to structur- 
als and plate for drilling barges, off- 
shore platforms, refinery construction, 
storage tanks, and pressure vessels. 

Particularly hard hit has been that 


of the petroleum industry work 
ig offshore 

It catches the brunt of both the 
tight supply in tubular goods and the 

hortage of structural steel 
The critical shortage in tubular 
is in the better grades, which 
required for the high pressure 
tshore wells. ‘The same is true of 
ructural steel. Here, the wide-flang¢ 
im is the bottleneck. It has more 
trength than the I-beam, and, as a 
ult, is required for the offshore 


k 


A Gulf Coast shipbuilder summed 
up the steel shortage outlook for the 
offshore oil industry this week in just 
one terse word: ''Lousy.” 

His company is a division of on¢ 

f the major steel manufacturers. In 

rd, activitv is high—as it is in 
ll the other shipvards along the Gulf 
Coast where steel is being fabricated 
into the bottoms and structures which 
» to sea to drill for oil or to service 
the rigs 

In all of them the real “bite” of 
he recent steel strike is just beginning 
to be felt, PETROLEUM WEEK surve\ 

d. The survey covered the ship 

s and the marine contractors who 

building the majority of all off 

re and marine drilling and servi 


ing vessels and structures 
On these major points, opinion wa 
nanimous 
e The contractor operatot 
ooking for new equipment faces a 
frustrating experience. In many cases, 
he can’t even place an order now. In 
others, it will be mid-1957 or later 
before he can expect deliver 


e Prices for “grav market 





The feeling exists in some quarters 
that there will be no ¢« na to the tubu 





ar goods shortage even in 1957. 


The scramble for steel supplies to 
continue operations also exists among 
onshore operators, particularly the 

independents. 

There's no telling how many off- rh gC 
shore wells won't be drilled right 
away because of the shortage, but 
it's plenty. 

Not 


But even in the midst of predictions 
of a slow start in 1957 and a con- 
tinued scramble for tubular goods 
the fact remains that pipe still can 
be obtained for a pric: 


Hardest hit among the independ 
ents are the smaller operators, thos: 
who live from ‘well to well.’ 

has been 


; 


independents in 
willing to pay the 


stion | 















Offshore Deadlock May Be Breaking 








Despite a rash of conflicting re- itinues to say publicly that it v mable requirements” which n 
ports, hope is rising that Louisiana 1ot g1 nt unless it « be made of offshore operator 
and the federal government will get t nption of federal leasins J. Reuel Armstrong, - rior D 
« : tor. IVs the “other 
ne a ain ap 280 pope will Unless there is a state-U.S. settle- a a te A ae 
Se ee ee ee ee ment very soon, it is quite likely the es the iain, meal 





the disputed area of the submerged muddle will continue until the U.S. 
lands offshore from Louisiana. Son 
operators pre dict that agreement 





CTnIng operatiol n th 





Supreme Court rules on the basic 


° ted iI 
boundary case before it. \ se 












come within a weck or so If the proposed agreement falls 
Negotiation have been in prog es { | ; through, the Supreme Court—which 
off and on—since carly June. At "| t meeting of stat reconvenes Oct. |—undoubtedly will 

that time, the U.S Supreme Court a ee \\ . > eel te modify its temporary 

issued an order prohibiting new \ Phat stop order on offshore leasing and 

ing or new drilling in the disput ‘ pre f 5 drilling 

irca pending a court ruling in th th | : cae lei Og -_ oe = 

trovers' WOT vhether Loursia p ‘ , bi vibe na exieneni 

boundary extends 3 mi. or 10.51 ; kod , os ; aig Pe ee t L th 

f¥shore, or at mporary agrecment : a 1] . ontinued drilling whil 

tween thr parties f 1S {T ndh ndarv problem 





This week, state officials and rep- 
resentatives of offshore operators 
were wrapping up a proposal aimed 
at ending the long dispute. 

\ three-man committee workce 

tentative draft of the prop it 
necting in New Orleans Mond 1] 
three were Morris Wright, memb f 
the State Nlineral Board: W Scott 
Wilkinson, ) t | 















CCl ] | iwtaunt 


cnting 











Phe three-znan committee th 







itted its plan ‘Tuesday to 
nan industry grouy Lhose att 
this se vere George Schoen] 






] 
rTITNICT, 









Cahform 


ind 1s VI 





Ihe next step to submit tl 








| 
to federal officials for their st 
lhere wer ing reports on 
what thy tot ne ty phan il] { 





There were strong indications that 
the state is now willing to permit both 
leasing and drilling, with safegu 

t up to mak ure the state w 


ll funds due it if the Supr 








Court decision l in it favo 1] 
bably would win federal approy 
“T mav be overly optimistic, but | 
wheve the federal government 















ept th Ie COMpanN POk 
told perroteuMt Week. “T think t ql a a ‘adi 2 

nenaee has been Chaneed couush 1 Amoco’s East Coast Refinery Takes Shape 

‘ies viscose American Oil Co.'s 35,000 b/d refinery November. M. W. Kellogg Co. is the 

However, William Helis, chairman at Yorktown, Va., is being pushed toward contractor on this unit. The semi-continu 
of the State Mineral Board, said flatly early completion. Mark C. Hopkins, re ous coker, engineered and being built by 
at mid-week that the proposal being finery manager (left), and Donald J] Lummus Co., will go on stream in Ds 
drafted does not permit new federal Smith, president (right), inspecting the cember. A 7,600 b/d Ultraformer and a 
leasing. project last week, said that the combina 15,000 b/d gas-oil desulfurization unit, 

In that case, negotiations mav bos tion crude unit, cat cracker, and polym being built by Ralph W. Parsons Co., will 
down quickly, because Interior Dept erization plant will be on = stream in be completed in January. 
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What’s New 


‘Abide by Contracts,’ 
OCAW Tells Locals 


The Oil, Chemical & Atomic Work- 
ers Union may start getting tough 
with any local which breaks the terms 
of its contract with a company. 

his was indicated in a speech ©. A 
Knight, OCAW president, made at 
the union’s nvention in St. Le 
last week 

He stressed 
Won ibid hy by 


portance of 
visions of it 
contract particular] the no-strik 
clause 

“By the im ( I he said, “w 
full expect the mpal with which 
ve deal to respect ind con 
ditions of contract 

Another union spokesman said he 
felt Knight was hitting principally 1 


local ry compan which quibbl 


ign with us 


+ 


tract languags 


over the meaning of con 

in hopes of finding 

breaking the contract 
He said that whe 

use such tactics, it 

to be the fault of 

iuthoriti rather than top 


use fe 


Ol paliic 
ippcdl 


manage 


ment 
He emphasized th 
ing by either side 
m, but that the 
prove the ituatio 
Regarding strik 


ntract Dreak 
mayor prot 
nts t¢ hh 


In a move to bolster sagging 
finances, the Oil, Chemical & Atomic 
Workers Union has increased inter- 
national per capita assessments |5¢ 
a month. 

The assessment by t 
vill now 3 


Vhe 


IN THE INDUSTRY 


mums and maximums 
lhev may range from 
pared to a former s 
to | 

Ihe union said it need 
funds to strengthen its defen 
ct operating costs, and to 
up its organizing efforts (PW 


24+°56.p11 


fo mk 


Southern Pacific Pipe Lines will get 
a rapid tax writeoff on only part of 
its proposed products line from Rich 
mond, Calif., to Fallon, Neb. (P\\ 
\pr.13 5 

The Office of Defense Mobil 


cided this week to permit a 


'56,p: 5 


riteoff on the 6S-mi. section of 4 
to 6 in. pipe that will run from R 
to the Air Force base at Fallon. ¢ 
of this section is listed at $1,5 
ODM also approved a 65 
on $440,700 of storage facil 

Not ipproved 1S the 
tretch of 4+ in. to 10 
ud between Richmond 

The government's a 
ng a writeoff on the 
up its current poli 
benefits. strictly to 


projects 


There will be a market collapse 
soon unless individual refiners reduce 
crude runs and adjust product yields 
Frank O. Prior, president of Standard 
Oil Co. (Ind.), warned this week. 

‘With the season of 


Gulf Oil Corp. is taking a scientific 
look at wind and wave conditions out 
in the Gulf of Mexico—to see if drill- 
ing rig design can be improved. 

Gulf’s Research & Devel 

f Harmarville, Pa., d 


Oil importing companies may be 
asked to continue crude cutbacks in 
the fourth quarter of this year. 

+ \ ] ; , r ré + 


| 
Def 


Dresser Industries, Inc., has taken 
over Guiberson Corp., of Dallas, as 
a firm to produce turbodrills for 
Dresser. 


A new laboratory to provide radio- 
active-tracer service to the oil indus 
try will be opened in Tulsa. 

\ H. Johnston 

t t | 





the gas 


fork truck 


that makes 


the fewest 





and shortest 
trips to the 
maintenance 
shop... 
BAKER “FG” 


Industrial trucks “out-of-service” mean dollars down the drain... not only repair 
dollars. but even more dollars for lost work. That’s why we loaded the Baker “FG” 


gas trucks with features that mean substantially more time on the job. Here are a few: 


Heavy-duty industrial truck engine operates at optimum RPM for least strain and 
abuse. Pistons are balanced to grams instead of ounces. crankshaft to 4 inch-ounces, 
connecting rods to 2 grams. Compact, rigid “ power train” requires no troublesome 
universal joints. Clutch housing is split for better accessibility. Single oil supply 
lubricates entire assembly. Large full-floating, self-equalizing, self-energizing brakes 
have single-point adjustment. 

Baker “FG” eas fork trucks. available in 2000, 3000, 4000, 5000 and 6000 pound 
capacities, are the only gas trucks with a full 6-months’ warranty ... an added 
assurance. Write for specific bulletins 


THE BAKER-RAULANG COMPANY 


OF) -726 1284 WEST 8Oth STREET © CLEVELAND 2, OHIO 
handling equipment A subsidiary of Otis Elevator Company 








DEPT /Exploration, Drilling, Production 


Arkansas oil and gas wells After a sharp rise and fa 
are concentrated in two areas Arkansas oil production has leveled off 





MILLIONS OF BARRELS 


a0 





ARBPKEAHS AS ANNUAL PRODUCTION 


7 L Oil and GAS 


Arkansas Output Ailing; P rop $ Sought 


mre 

















Arkansas oil ope rators are trying Si produce 
to prop up the state's ailing produc- i 000 ft., but on th 
tion. They're drilling extension wells nd ound 6, 
and se seeking new pays in a old areas. he s is known 


+ 


r oli ee ae oe eae Some wildcatting is going on in 
7] 1 l ) ik ! oOu;rce? Ha l 


scattered areas, and an effort is be- 
ing made to find oil in dry-gas areas 
of North Arkansas. But the over-all 
outlook is nothing to get excited 
about 

S t \ 


1} ROLEUM WEEK roduce oil. One geologist 
in South Ark 
\l 


The entire activity of some opera- 
tors in Arkansas is directed toward 
pressure maintenance and secondary 
recovery problems. 

ding to. th 
l ul bl b th Ark 
OMISSION In | I 


tin 


In spite of the pessimistic views 

of some operators, the Arkansas Oil 

& Gas Commission thinks the state 

£876 oil an is far from through. "Don't sell us 
down the river yet," says an official. 


nol ' 
including 


5 flowing, ind 
Last vear the 
ondensate pro 
nillion bbl.. a dechi 
54+ output 
pite of the 
Ils drilled url 
welle or 
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condensate reserves of about 374.6 
million bbl. (to Jan. 1, 1956). Ga 
reserves, the greater part of which ar 
n South Arkansas, are 1.1-trillion 
cu. ft 

Despite their optimistic viewpoint, 
disconcerting to the officials is the fact 
that reserves of crude, total liquid In 
drocarbons, and gas actually declined 
in 1955 

Crude reserves dropped 21 .S-million 
ar, While total liquid 
hydrocarbons were off 23.6-million 


bbl. during the ve 


bbl., and gas reserves, were down | 
billion cu. ft. 

Phe commission points out that it 
has issued 433 permits to drill oil and 
gas wells so far this veat This, th 
commission says, compares with a total 
of 833 drilling permits it issued in 
1955 

“You can see that our ovet 
ing activity is running along 
equal to what it was last vear, 
ommiussion savs. The figures do 
include myection wells 


Arkansas still has some pretty good 
producing fields, at that. Several of 
them produced more than |-million 
bbl. last year. 

By far the largest and most produ 
tive field in the state is the fam 
Smackover field, which put the town 
of EF] Dorado on the map 

This old field, located in Ouachita 
ind Union Counties, South Arkansa 
was discovered in 1922. On Dee 
1955, it contaimed 1,534 wells, ill on 
irtificial lift 
million bbl. last vear. Cumulative pro 
duction since the ficld’s discover h 
been more than 445.5-muillion bbl 
cluding the old ‘Travis Peak area 
the Snow Hill production 

Some other 
Magnolia, which produced 2.S-million 
bbl. in 1955; Midway, which produced 
1.S-milhon bbl. in 1955; MiecKami 
Patton, producing 1.3-million bbl. last 
vear; Schuler (Jones zone), producing 
1.3-million bbl.; and Wesson (Hogg 
zone), producing 1.S-million bbl 

Dry-gas_ production in North 
kansas totaled 12.2-bilhon cu. ft 


1955. This production came from 2 


These wells produced 


major fields include 


wells im 33. fields scattered ove 


dozen counties 


While the outlook for future drill- 
ing plays doesn't seem too good, 
Arkansas continues to hold its own 
as an important refining and gaso- 
line-processing area. 

Refinerv runs to stills in 1955, for 
example, amounted to 24.9-million 
bbl. ‘This is an increase of more than 
l-million bbl. over 1954 

Gasoline plants processed 55.1-bil 
hon cu. ft. of gas in 1955, manufac 
turing approximately 2.4-million bbl 
ot products 
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‘Paid-Up’ Frac License Granted 


Settlement of a _ patent-infringe- 
ment suit, brought by Stanolind Oil & 
Gas Co. against Magnolia Petroleum 
Co., in effect gives Magnolia and its 
parent company, Socony Mobil, the 
first “paid-up license’ covering hy- 
draulic fracturing of wells. 

Phe fact emerged last 
tudy of the consent d 

thi 1s ] 


Savage l 
ind NMagnoli 


wel th 


t a free hand 
thout per-ti 
ment to Stanolind 
itcnt n the te 
Whether 
ttempt to 
rom Stanolind w ] 
Tulsa this w 
rst such arran 
whether 
would want to 
turing “rovalty’” in 
more, Stanolind might not 
sted in such an ingemel 


if the operators wer 


The suit's settlement could well 
serve as a warning to other operators 


that Stanolind's patent rights cover- 
ing hydraulic fracturing are valid, 
and, unless they want to risk being 
sued, they'd better not balk on 
royalty fees. 

Stanolind emphasiz d that its pat 

its on fracturing were validated, and 
n agreeing to the consent deci the 

fendant admitted there had be 


nfringement of the patent 


Magnolia was the first company to 
openly defy Stanolind's claim to roy- 
alties in fracturing, and this defiance 
brought about the original patent- 
infringement suit in February, 1955. 

Stanolind stated in its complaint 

t the majority of other operat 

paid the rovaltv without prot 
Magnolia, previot to 
t-face vhich led t +}) 


luding 
t 


ttled suit 


Just how much cash it took to 
satisfy Stanolind's claim on past 
fracturing jobs done by Magnolia on 
which it refused to pay royalties, and 
to cover royalties on future jobs, was 
not disclosed by either of the com- 
panies. 

| } 


ud the fig 


ompal 
thosc 
of the roy 
before acting 
vice Compamies 
| Ill such ices 
vay, and thev 
r equipment, \ 
d or withheld 
NMlagnolia said tl 
lustr wide erect 
ness either, as a re 
And Stanolind 
turing will continu 


1S¢ 


In getting the “paid up license’ 
from Stanolind covering future frac- 
turing operations, Magnolia and 
Socony Mobil agreed to give Stano- 
lind “certain patent rights." 

But the firms did not re 
vhat these patent right TK 


Hydraulic fracturing has increased 
tremendously since its initial use in 
1949. 

It has been estimated by leadi 
production people that the techniqu 
is the “one sigmficant advanc 
production technology during the past 
+0 years 
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New Activity for Norman Wells 


A small drilling program is being 
conducted in the Devonian oil pro- 
ducing Norman Wells field of the 
Northwest Territories for the first 
time in Il years. 

Norman Well one of Western 
helds It also is 

1 the North 


nada 
the most norther 
American continent 
Uh field wa discovered bv Im 
rial Oul Ltd.. in August, 1920. It is 
ted on the north mainland of the 
fimous Mackenzie River 
Island and Bear Is] 


rivel 


ind on Goose 
nd located in the 


Wells refinery, which is between |, 
and 1,400 b/d. 

he wells presently are prod 
ibout 1,000 b/d. During 1955, 
field produced 404,219 bbl. of « 
oil. Cumulative production t 
end of Mav this vear stood at 4 
#13 bbl 

here are 20 producet remain 
n the feld out of the total of 
SO wells which have been drilled 


It was in 1921, the year following 
the Norman Wells discovery, that 
Imperial Oil Ltd., built a small re- 


1 


' tia) 
4 LlOl 


ind the drill 


t 


mn demand 
ad mining m 
north side 


+ 


lt remained for World War Il to 
put the emphasis on demand for oil 
from the Norman Wells area. 
| ‘ arsel _ fir 


finery, with the hope that the avail- 
ability of petroleum products would 
imate mining activity in the area. 
However, this was not th 
n 1922 the company’s two 
capped and the refiner 
to the small market 
Kight vears later the 


Norman W ibout Slo omi 
uith of the Arctic Circle and around 
1.100 air mi. north of Edmonton, Alta 
he present development program 
ills for only four wells to be drilled 
Imperial with one of its own mgs 
Che first well has been drilled and 
w is being tested. Meanwhile, the 
the process of drilling the 


All of the 


Canadian mining world again wer g the ft ving 
turned on the mineral pr 
+o the Northwest 
lnlled on the mainland, but two or : 

ium-bearing and silver ore 


three \ he Lire’ ( \ 0 . 
hire vill tionally drilled t coveend’ aces Cased Slave } 
tap production under the rivet he 


Refined products from the Norman 
Wells plant have supplied the aircraft 
of the far north, and provided fuel 
for the boats and tugs of the inland 
mineral strike provided th waterways of northwestern Canada. 
Purpose of the program is to in- spark required to develop the oil v tt ted ti 
crease production to meet the of the Mackenzie River Basin til t n iz rtant role in 
throughput capacity of the Norman This resulted in improver t of t] +] it 


cond well wells will be 


lerritories 


+ the field wil 
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men who 


Join the Successful 
profit from Platt's OILGRAM 


Mail coupon below for free trial subscription 


DAILY 


Leading 


Out of Sight 
Out of Mind! 


News from the 


Oil Centers 


Complete 
World's 


Unless you make a special effort, you may not see 
a Hercules product after it is in use on a well. When 
you have Hercules equipment in use, it can be “out of 
mind” because years of experience are built into 
every piece and each is as near perfection as can 
be achieved. 

Insist on Hercules Casing and Tubing Heads for 
your wells and relax, knowing that you have the best. 
Hercules products are available through your favorite 
supply store in the United States and Canada, and 
they're sold internationally by Oil Field Equipment 
Company, Inc., 30 Church Street, New York 7, New 
York. Platt's OILGRAM News Service 

Your request for information about any Hercules McGraw-Hill Publishing Company 
product wil! receive prompt attention. 330 W. 42nd St., New York 36, N. Y 











————~ * 
SPECIAL! Try OILGRAM for two weeks aft our 


expense. Learn first-hand how valuable it can be. 


Yes—/ want to try the OILGRAM News Service. 
) Send me a two-week frial subscription without obligation. 
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HERCULES TOOL J company 


TULSA, OKLAHOMA 


30 Church Street 
New York 7, N.Y 


.  ! 


COMPANY___ 


MANUFACTURERS OF O'L FIELD EQUIPMENT 


GENERAL OFFICES AND PLANT STREET__ 


Export Representative: Oi! Field Equipment Co., Inc  ) —_— STATE 
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SWAGE PLUG, with tapered bottom, i: 
placed on the top of the piling. 


CATC Group 


A new method of attaching piling 
to jacket legs on offshore structures, 
developed by a Houston engineering 
firm, will be used by a major offshore 
group. 

Phe well-head protective struct 
will be built by Fares Hanna & A 
ciates for the CATC group. The U1] 
includes Continental Oil Co., Atlant 
Refining Co., ‘Tidewater Oil Ce 
Cities Service Oil Co 

Phe CATC group is the 
leascholder in the Gulf of Meni 
has more than 400,000 acres 
lease ott 
which there are 4 
14 fields off Louisiana. ‘The 


first wildcat was a discovery and it | 


1ICi¢ 
Louisiana and Tex 


oil ind gas W 


been moving forward ever 
tine 

Vhe structure is located in 
Delta Block Sl, and is in about 
of wate! 

A steel yacket 1s lowered to th 
line and extends out of the wate 
S to 12 ft. On the inside of this jack 
it the mud line are steel “slips,” whi 
ire grip-like teeth. he piling 
through the jacket into the grounc 
beneath the water. The top of the 
pile extends just above the mud lin 

Next, a swage plug, which is a ho 
low core plug, is driven through the 
pile. As this plug is driven it forces thi 
wall of the piling outward, making 
firm connection between the piling 
ind the jacket 

Under the conventional method of 
constructing offshore structures, the 
jacket is lowered down to the mud 
line and then the pile is driven through 
it into the hard ground beneath the 
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\IR- HAMMER forces _ the swaye plug 


into the pile. 


PILING is wedged firmly to jacket when 


plug is In proper position. 


to Use New Piling Method 


Phe piling t Steel Co.'s shipbuilding yards at 
together at th ter lin Beaumont, Tex. 
Here's what the test shows 
e A hydraulic pi 
mwnward force of 
mecthion Lher 


onnection h 


From all indications this new meth- 
od will mean a big savings in time 
and expense, and a reduction in the 
motion of offshore structures. ih 

1] ngin t t = 


; = e lhe pres 
ure of l-million Il 
page began ti hov 
7 hc SWadt plu 
id the connectio 
un tested It 
to remove 
ok 130.000 Ib pl 
e A compres 
s placed on the con 
he plug, before am 
was noted. One of H 
xplained that the plug 
piling bevond the el 
netal. When the plug 1 
piling remains expandec 
\ galvanized coating 
ound the plug befor 
duce friction. Hower 
driven into the 
ng was torn off. Now 
ictal coating is being 


possible means of reduci 


As a result of the tests the firm's 
engineers believe the pile-to-jacket 
connection can be designed to resist 
any load that will be necessary for 
offshore structures. 

J. C. Craig, who is 
CATC’s — offshor 


f time ce 1 De onsumed , , 
The new connection looks prett 


1) cha tr¢ 


opel itmons 


In order to prove the effectiveness fair to us. We saw how it operatec 
of the connection, the firm thoroughly it the testing grounds, now we want 
tested its invention at Bethlehem 


to see how it operates in water 
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What’s New 


Navy to Seek New Air 
Corridors in California 


The Navy has agreed to investi- 
gate other air corridors over Califor- 
nia's San Joaquin Valley after pro- 
tests were made over inclusion of a 
large portion of the Midway-Sunse} 
oil field in a restricted area. (I? \\ 

\ | 


( Dt 


Largest Draw Works 


Morris & Hamilton, Inc., of Hous- 
ton, has completed construction of 
an offshore mobile drilling platform 
which incorporates the largest draw 
works ever built. [1 

fact by W n Nifg 
\\ ta kal | 


Diamond Group Formed 


Petroleum Diamond Drilling Assn. 
has been formed by a group of com- 
panies engaged in the manufacture, 
design, and sales of the special drill- 
ing equipment 

Lhe use of 

Hin na 
Ing of 
mization ) f D 


& Ser 
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The Oklahoma oil allowable for 
September and October will remain 
unchanged from the rate which ex 
sted during July and August 

Mie wae ann ' 


The under-production rate in Texas 
continues at a high level. | t 
port by that stat R 
on, oil regulat Te , 
ia: eras Mier len shed Drilling Highlights 
Oklahoma t 


Bids have been asked for Sept. 20 
by the Louisiana Mineral Board on 
some 50,000 acres of state-owned 


land. 
Wohil 


The flaring of casinghead gas in 
the Jameson (Strawn) oil field of 
Coke County has been ordered halt 


tive Si | 


The oil allowable for Louisiana in 
September will be 744,199 b/d, oa 
decrease of 2,630 b/d from th 
August quota. 

lh mall d 


tment of 
* 
Cosden Petroleum Corp. of Big 


Spring, Tex., has purchased an inter- 
est in the Jo-Mill field of Borden 











to resist 
seat wear 








-- at no 
extra cost! 


GP Globe Valve-Series 800 


Stubborn resistance to valve seat wear, due This important feature, available at no extra 


to erosion, corrosion and galling, is built into cost, assures Operation economies and longer 


Vogt GP valves with Stellite faced seating valve life. A catalog describing the complete 


surfaces used in conjunction with hardened General Purpose line of valves in sizes 1,” 


discs and wedges. By an exclusive method, to 2” will be sent on request. 
hard facing alloys are welded to the integral 
seat of globe and angle valve bodies and to Adv. No. 3 in a series describing the features 


the removable stainless steel seat rings of of Voet GP valves. 


gate valves, OD go 
<\ “ Vrite F ’ FREE py ; : emenf 
es Ph 


“ HENRY VOGT MACHINE CO, 
P. O. Box 1918 © Louisville 1, Kentucky 


SALES OFFICES 

delphia, Cleveland, Ch 30, 

— a Dallas, < 
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Dealing with People Gets Top Priority 
Tools are available for the job. 
Mangelsdorf sees great potential in 


is underscored by Jersey Standard’s increased emphasis a store of theoretical knowledge be- 
ing built up in the social sciences." 


Key role of human relations in oil company success 


on understanding employees, customers, and the public. | 
The growth of an oil company \\ 

today depends more and more on its 7 

success in continuing to find new and 

better ways of dealing with people." 

That's the view of Jersey Standard's 

H. G. Mangelsdorf, whose company 

thinks the principle is so important it 

has given him the job of spreading it 

through company units here and 


abroad. 
{ F £4 j ? He aiso stresses the ne ed for long 
“e btutta: taadl tenes teal siti range thinking, and for program 


trop \ 
i Op-i cl tl 


Now Mangelsdor 


nel 


appraisal, || | 


JERSEY’S H. G. MANGELSDORI 


Jersey's approach to human rela- “We must keep anticipating needs.”’ 


tions, which is valid for even the 
smallest oil operation, starts with the : 
belief that people are adopting a eee 
more questioning attitude, and 


; 


ng¢ 


\l 


Employee security heads the list of 

, Y ae : h, y areas" for the advisory group. 

at? rit . : 
the medi 

All of Jersey 

ictive 

ind the 


the 


The big assignment given Mangels- 
dorf and his human relations com- 
mittee: to pinpoint issues for study 
and coordinate action on them. A 
hairman, his jol ilso to | 

ite ideas mad tinulate 

10 thhiate 

Through its Advisory Committee dies, id 
on Human Relations, Jersey is apply- taff departments 
ing the thinking of top men in the rrange mecting 
same way it has long applied its best inits having common 
business and technical minds to oper- recommend actior 
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vith KONTOIL 


equipment. In a 


detergent 
months of 
Kont heat 


corrosion 


<ontol service 


KONTOL CORROSION PREVENTIVES ARE EFFECTIVE IN 


Crude St Debutanizer Jepentanizer * Absorbers * Stabilizers 
Platformers ‘ ne ycuum Towers 4 ition mn ° ". 1g Systems * Dewaxing 


Recovery Systems acke Vafors 


ne Sweete 


369 Marshall Avenue, Saint Louis, Missouri * 5515 Telegraph Road, Los Angeles 22, Calif. 
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AMERICAN INDUSTRY ®* SERIES 


THE SHORTAGE OF SCIENTISTS AND ENGINEERS: 


What Caused It? 


ted States confronted with a 

ee of scientists and engineers? 
. discussed in earlier editorials in 
that the increasingly con plex tech 
or national security and tor an 


nomyv has 1 iised enormousls the 


! 
al 


) inically trained people. 

But it is clear also that too little has been 
done to increase the supply of scientists 
and engineers and to make most effective 


use of the limited number now available. 





second mon tor the shortage 


Vvoung rene nave heen ul- 
reers mm the ind engineer- 


lt techn nina have been 


ofessions. will 


thre exodus from 
especially tlarming. And the 
now en ploved n industry. gOV\- 
ition is. in too many mstances, 


] 


vely than it might he. 


ess etlect 


Ps = - engines Last vear between 60.000 and 
Paying for a Miscalculation 100.000 high school graduates of college 
ession provides part of ability failed to enroll in college for finan- 

current chartece of cial reasons and perhaps 
entific and engineer- 100.000 did not ente: 


of low birthrates in the lack of interest.) 


an additional 


college beeause of 


1 1] 
now about one mitlion tewet 


t college roe thar there 


c were on 
1940s. Not until 1960 will there be as 
ge group as i lO45. And 
test voung people of these ages 
scientists and engineers. 
I] othe protessions 
OM Another crucial stage Is 


| in the high 
leale LOVWs. when out 


' 
impations were bemg 


rt «of the explana- 











schools, where future scientists and engi- 
neers receive their first training in science 
and mathematics. There are serious weak- 
nesses and signs of deterioration in this 
vital part of our educational system. 

One-quarter of all American high schools 
offer no chemistry or physics. One-quarter offer 
no geometry. In many of the schools offering 
science and mathematics courses. the quality of 
instruction is low. Last year in the New York 
City school system alone more than 10,000 stu- 
dents were in science classes taught by teachers 
who were not trained in science. 

This is a situation that threatens to be- 
come much worse. Between 1950 and 1955 
the number of graduating teachers qualified to 
teach high school mathematics dropped 53 per- 
cent and those qualified to teach scien e dropped 
59 percent. Furthermore, only about 60 percent 
of the graduates certified to teach mathematics 
or science in 1955 entered teaching as a career. 

On the students’ side - partly because of in- 
adequate guidance programs — there has been 
a drift away from science and mathematics 


courses. The result of low student interest. and 


poor high school programs. in science and math- 


ematics is virtually to foreclose careers in sei- 
ence and engineering to many bright) young 
people. They miss the necessary basic training. 
Many who do attempt to obtain college train- 
ing in these fields are ill-equipped. Engineering 
school deans report that fully half of their stu- 


dents enter with deficiencies in mathematics. 


Misuse of Trained People 


Scientific and engineering careers have 
long had a reputation for low salaries and 
limited opportunities for advancement. In 
recent vears starting salaries have sky-rocketed 
and have been accorded wide publicity. But un- 
fortunately there has been much less improve- 
ment in the salaries paid experienced engineers 
and scientists, especially in government and ed- 
ucation. This has lowered the morale of experi- 
enced men and provided an incentive to desert 
engineering and research positions for highet 
paving jobs in sales or management. 

' Engineers and research scientists complain 
also that too much of their time now is spent on 
tasks that draftsmen and technicians could per- 
form. Unfortunately for easy solution of this 


problem. however, there is an acute shortage of 


technicians as well. Worse still, there are indi- 
cations that some companies in industries using 
large numbers of engineers have gobbled up 
technical manpower at a faster rate than they 
can effectively employ these scarce people. 

(nother drain on the supply of newly-trained 
scientists and engineers is military service. 
\bout 8,000 of this year’s 27,000 engineering 
graduates were in ROTC programs and commit- 
ted to active duty after graduation. Dr. A. W. 
Davison, chairman of the Engineering Man- 
power Commission of the Engineers Joint Coun- 
cil, says that in most cases no attempt is made 
by the Armed Services to assign these young 
ofhcers to duties for which their engineering 
education specifically prepared them. They are 
not only withheld from industry and education 
for two vears but also are not utilized in defense 
programs requiring more engineers and re- 
search scientists. 

Some of the causes for the present short- 
age of scientists and engineers — bad ad- 
vice a few years ago and a college age 
group held down by depression birthrates 
in the 1930s—are gradually being over- 
come. But others. such as the deteriora- 
tion of science and mathematies training 
in our public schools and the many in- 
stances of ineffective utilization of scarce 
technical talent, enjoy no such prospect of 
automatic correction, The final editorial iy 
this series will deal with some practical sug- 


gestions for meeting these problems. 
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For refinery transfer lines, Rockwell-Nordstrom valves close At gasoline plants, Rockwell-Nord 
with fast, easy, quarter-turn operation matched for safety on light hydrocart 


valves cant be 


bon services 














Time For 


n-lime 


VALVES Perform Better, 


Longer, For 


One good way to cut costly down-time in 
“round-the-clock”’ process units like refineries 
and gasoline plants is to use Rockwell-Nord- 
strom valves. That’s why so many oil and gas 
companies standardize on Rockwell-Nordstrom 
valves where flow control must stay dependable 
and safe month after month. 

The reason for the greater dependability 
and safety of Rockwell-Nordstrom valves is 
pressurized lubricant. This forms a leakproof 
seal for tightest shut-off and jacks the plug for 
fast, easy quarter-turn operation. Lubricant 


Rockwell-Nordstrom valves on cooling tower water lines 
operate two to five times faster than ordinary valves. 


Rugged design and unexposed seating in Rockwell- 
Nordstrom valves prevent pump shock load wear on 
glycol circulation service. 


. 7 7 
ROCKWE 

Lubricant Sealed for Positive Shut-off 
40th YEAR 


Less Money 


also cuts maintenance costs and adds years to 
valve life by eliminating grinding metal-to- 
metal wear. 

The original and world’s most complete line, 
Rockwell-Nordstrom lubricated plug valves 
cost no more to buy —and far less to use than 
any other valve. Available in WOG ratings to 
10,000 lb. and sizes to 30 x 34” in steel, stainless, 
semi-steel and corrosion resisting metals. Write 
for more details: Rockwell Manufacturing 
Company, Pittsburgh 8, Pa. Canadian Valve 
Licensee: Peacock Brothers Limited 


These air operated 4-way Rockwell-Nordstrom Multiport valves 
on cat reformer stills make control of recycle gas lines fast 
and dependable. 





Your partner in building 


for tomorrow 


If you are considering new facilities in the oil, 
gas, chemical or allied industries, you can get valuable assistance 
from Fish Engineering Corporation and subsidiary companies 
At Fish, you will find some of the finest economists 
engineers and construction men in the world. They are ready 
to work with you every step of the way from feasibility studies through 


4a, fe). 144:41, (> engineering, financing, construction and operation. 
CORPORATION 


HOUSTON, TEXAS 


Fish Service & Vanagement Corp. Fish Northwest Constructors, Ine. 
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portrays oil's close 


THE VAST INDUSTRIAL COMPLEX at Lake Charles, La.., 


plant, and a synthetic rubber plant. It’s evidence that in 


Petrochemicals: The Boom 


Petrochemical production will con- 
tinue its upward growth, probably 
reaching 60-billion lb. annually by 
1960, an increase of 70°/, over 1956 
estimated output. 

Phat is the prediction Petro 
Processing, NicGraw-Hhill publ 
tion, makes im its annual study of th 
petrochemical industn 
the September issuc 

The future 
come from. studies of the 
petrochemicals made by Dh 
Bateman, director of product der 
ment of Carbide & Carbon 
icals Co 


produc tion 


And because of the strong out- 
look, petroleum processors are rap- 
idly expanding their facilities. More 
than $1-billion is currently being in- 
vested in new plants in the U. S. and 

Petrochemical output in 1956 is Canada. 
expected to rise 9.4°/, over last year, Petroleun 
or less than one-half of the increase t 
made in 1955. But next year's output 
should show a much greater gain, due 
primarily to boosts in synthetic rubber 
and ammonia. 

Phe production estimates f 
reflect a leveling off 


demand for svnthetic rubber, les 


current Wl 


mand for carbon black, and for 
thetic ammomia and other agric 
petrochemicals 

But even with a slower 
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» petrochemicals: a refinery, a butadiens 


Continues 


T 
ire yomet 
1h! i] COM MACs 
e Of the tot 
being made, S5 
¢ S¢ ntirch new 
onstruction or on th 
$509-milhion 
} project 


<a @) 


} pl mts 


|. Boom in Plastics 


The boom in plastics is the principal 
impetus to both the current and an- 
ticipated long-range growth in petro- 
chemicals, according to tl tud 

icc by ( irbidk 

Starting from 


ew industt 


if now amounts to 
Output of plasti 
mble by 1960, ga 
ite than all petrocl 
Both oil and che 
HAV developed ne 
Inanufacturing 
IFOCCSSCS, ck \¢ 
olvethvlenes 


) ! 
Petrol in and 
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The outstandin development now 
underway that will affect plastics in 
the future is the increased use of 
vinyls as raw materials. 

fof G B 


I] th 


th te ( 
1] 


ll. Versatile Ethylene 


Ethylene, one of the most versatile 
of chemical raw materials. shows no 
signs of a growth slowdown. 

W.E. K 
). W. Tut f ‘| 


| ) 


Ethylene oxide continues to be the 
largest end-use outlet for ethylene 
production. 

\| t 


] 
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l to th 
col. And whil 
continuc to 
output, 
ovide substantial 


e roduct on 


oth 


oxide 


llutche 


Ill. Synthetic Rubber 


Synthetic rubber production may 
double, or possibly, treble during the 


next two decades, t 
fB 


inalvsi H.W 


Svntheti 


Along with the growth in synthetic 
rubber production, there will b 
further expansion in the types of 


man-made rubber. 
(oT quantit 


IV. Butadiene is Rising 


rest has been focused 
butadiene 


Unusual int 
expansion of produc 


a 2 
mt 





Oil’s Growth in Chemicals 


OUTPUT (billions of pounds) 


1954 1955 


Petrochemicals 
114 


6 


All Chemicals 


% of Petrochemicals 


to All Chemicals 24.0 % 


23.0 % 


VALUE (billions of dollars) 


1954 


$3.2 


Petrochemicals 


6.0 


All Chemicals 


% of Petrochemicals 


to All Chemicals 52.5% 


Product and value data o R 

















tion since the sale of the government- 
owned butadiene plants last year. 
Vhere is also a trend toward ce 
igning butadiene plants that can 
make both butadicne and buten¢ 
from normal butanes. During the 
vear Hloudry Process Corp. ha 
censed new butadiene plants in 
U.S. that will be capable of produc 
250,000 tons annually of butadi 
from normal butane. It is estimate 
that these facilitics will produc 5 
00 tons of butadiene and 115,0 
nes annually 
enes will be used for 
will be charged 


ne dehydrogenation un 


uction oO! 

' 
he reason for using normal butan 
i feed stock in these new plant 
the relativel irge supply of N 

butane ompared with N-but 


! 
the low ost of N-butan 


Based on Office of Defense Mobi- 
lization studies, it appears that 
further butadiene plant capacity ex- 
pansion of at least 233,000 tons an- 
nually will be made by 1959. 

Such an expansion would be 
dition t the new plants now 

onstruction. And the addition 
ven larger if the 
n making other 
id chemical int 


CX ted 


V. Aromatics Outlook 


Growing output of the primary 
aromatics—benzene, toluene, and 
xylene—from cat reformers is be- 
ar. to outstrip rising demand. 

matics thi car will have th 
rate of gain of all three cla 
of chemicals derived from gas 
hquid hydrocarbon 
romatic output is ex 
bilhon lb., up 12.5 
till a small volum 
l-billion Ib 
ind 
now the yuu 
romatics, but the 
industry, once the source of nearl 
iromaty hemucals, is attempting 
comeback (PW Aug.17°56,p25 
oe 
though, 
wing with the 


production of aromat 
will continue on thi 
continued expansior 
cat reform 
While a glut of aromatics is a 
long way off, producers of synthetic 
ammonia and other fixed nitrogen 
products face marketing and pricing 
problems. 
Oversupply of 


capacity 


nitrogen materials 


has been accentuated by the agricul 


tural consumption slump which co 


incided with a rise in manufacturing 


capacity 
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What’s New 
IN REFINING 


Standard Oil Co. of California's 
projected Puget Sound refinery will 
be a 60,000 b/d plant to ) be started 
late in 1957, th mnpa ud th 


ek It 1 expect 


Standard Oil Co. (Ind.) is consolli- 
dating three chemical subsidiaries, 
preparing for a 48-state ‘aggressive’ 
sales campaign. 


Daikyo Oil Co., Ltd., is adding a 
3,000 b/d Houdriformer to its refin- 
ery at Yokkaichi, Japan. nit 

ine Coat if ida Sand in tb 


Westland Oil Co. is expanding the 
capacity of its Williston (N. D.) re- 
finery. | hi pont ipacity will | 
hiked trom 1, to 2 
iddition of reformu 
units. ‘Phe Ci 
crude from North Dakota and eastern 
NMlontana — fields kor distribution, 
Westland has 29 bulk plants, 
ber accounts, and 3 


TACAING 


2 } iob 
service station 


in the two states 


HOW TO PRODUCE 


HIGHER OCTANES 
ECONOMICALLY 


WITH 


ISO-PLUS 
HOUDRIFORMING 


The new Houpry Iso-Plus Process 
combines catalytic HOUDRIFORMING 
with either aromatics separation or 
thermal reforming to transform run 
of-the-refinery, low octane naphthas 
into gasolines with octane ratings in 


excess of 100 F-1 clear 


3 APPROACHES TO HIGHER 
OCTANE PRODUCTION 


1.2. 1SO-PLUS Aromatics Extraction Com- 
binations — Variations of the Iso-Plus Process 
employing aromatics extraction have pro 
duced yields of 100-octane gasoline, F-1] 
clear, of up to 91 percent of naphtha charge 


3. ISO-PLUS Thermal Processing— With 
thermal reforming as the supplementary proc 
ess, ISO-PLUS processing yields 80 percent 
to 90 percent of reformed gasoline, depend 
ing upon the desired octane rating of the final 
product. This ISO-PLUS scheme is especially 
attractive to refiners with available thermal 
reforming equipment. Write for literature. 


NOVO AM 


PROCESS CORPORATION 
1528 Walnut Street * Philadelphia 2, Pa 


Pioneer in Catalytic Processes 
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Veuanmets Labor Contract Talks 


wage hike and fringe benefits that 


Oil unions want 20° 


would hike labor costs $300-million a year. 


New contracts now being negotiated will set the pattern 


tor companies coming ih on new oil concessions, 


Representatives of Venezuela's 15 
oil companies and of 51,000 petro- 
leum workers sat down in bargaining 
sessions last week to hammer out a 
new contract which will govern labor 
relations in the industry for the next 
18 months to three years. 

| ; ++ 


ttl ipped 
ful bidders fo 
il land with 
ssigned (PW 


\ ‘+ 


The trend of the talks has not yet 
emerged, but chances for a peaceful 
settlement are excellent, according to 
forecasts made by the Minister of 
Labor. 

1) | 


; 


It will take a lot of bargaining. A 
convention of union delegates last 
April drew up a list of 90 demands 
which, if fully met, would add an 
estimated $300-million to the indus- 
try's annual labor bill—iiore than th 
nt tot Nlav+' 56, 


CX 
the 

invwher neal 

neantimi 

s must be hag 


t centimo 


Basically, the workers are asking an 
approximate 20°/, increase in direct 
wages and salaries, plus extensive in- 
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direct pees and fringe benefits 
of the kind which alread 
TS Carling 
three time 

ilso want 
vond the 
profit-shari 
ontrol O* 
isking comp 


ute to umon financing 


Oil industry observers predict the 
direct wage boost may turn out to 
be 10% or less. And cor 
certain t » battle it out 
to prevent any mibbling 
ment prerogatives 

The annual bill 
benents 


xpected to top the 


for new 


under this vear 
ms are anmnin t 
but chances f 


igreement are Del 


Oil workers, the elite of Venezuela's 
labor force, currently draw more than 
$250-million annually in wages and 
benefits. But thev point t 

rd profits of oil 
that thev are entit 


vately, oll men ag 


mi 


vear have given th 

talking wy ( 
293-million, Shell $122 
most of the 
portionately hi 
ngs of the indust 
million, and profits th 


Sil ler 


gh pront 


ning even higher 

But workers are1 
ither. The average 
iborers on the daih 
direct wages bring th 
fringe benefit 
t¢ 


$15.50, and 
total cost to companies 
Drillers in the top bracket 
emplovers $29.50 a dav i 
benefit ‘his package con 
orably with oil industry was 
benefits anvwhere in the world 
Modern history in Vene 
relations goes back to | 
vear after dictator Juan 
Gomez died. A new labor 
enacted then. It has since 


panded and now ranks with the 


Unions hope to form a National 
Federation of Petroleum Workers, but 
under the present setup their princi- 
pal point of collaboration is contract 
bargaining. \ ) 


Bargaining opened last week in 
atmosphe re of labor —, 
t \\) 


Many of the union proposals are 
vastly expanded versions of contract 
clauses already in effect for special 
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cases. Demands also call for a host 
of new and expanded fringe benefits 
ranging from baby bonuses and funeral 
expenses to hospital, surgical, dental 
and outservice medical care for wiv« 
children, and relatives. 

Among other things, workers would 
like time off at half pay to take part in 
certain sporting events 

Unions want better-appointed ofthe 
quarters, and new privileges for thei 
representatives 


Costly indemnities proposed for 
workers who quit or are fired are 
more than double those paid at pres- 
ent. In both cases, unions want doubl 
pavment of a service indemnity pr 
scribed by the labor law as an accumu 
lated 15 days’ pay per vear of TV i 
calculated on all items of salary since 
1936, plus 


in unemployment in 
demnits equ il to 15 davs’ 


straight pay 
per Vcal of servic up fo a maximum 
of eight months 

The industry first vielded 
demnitics in 1948S to ward 
fringement of their nght to fir 

Last Ved’, Creok | l 
more than $22-million in job termina 


lone paid 


tions and pensions as accumulated 


benefits mounted 





Oil workers are already taking 
more than $25-million as their share 
of annual profits under Venezuela's 
labor law, which specihes a ve irlv clis 
tribution of 10° of carnings up to 
the equivalent of two months’ salar 
Companies are paving the legal maxi 

omplain that this 
| mlv about half of what thev are 
ntitled to 

Phe demand _ for 

irk, with pav for 


um, but union 


reme as it sound 
Venezuela ITC ih 
{ | ind getting 


rms of the labor 


Companies are expected to stiffen 
their backs, as in the past, against 
anything that looks like interference 
with management. |i 


nt ] 
iS dS UlllOn il 


] } 
alf-million 


the Nation ] 


Preliminary talks started Aug. 14 
with a session to decide on pro- 
cedures. Serious debate got under 


Some of Unions’ Principal Demands: 


e Pay increases averaging 
20°, for wage earners, and a 
20°/, across-the-board hike for 
salaried employees. 

e Increased indemnities for 
workers on discharge or resig- 
nation. 

e Time-and-a-half pay for 
travel between home and job if 
over 10 min. daily. This is in ad- 
dition to standard portal-to- 
portal pay. 

e Twenty days’ vacation 
at double pay. 

e An annual share in prof- 
its computed at 35°, of em- 
ployee earnings plus the cash 
value of certain other benefits. 

e Increased housing allow- 
ances. 

e A 40-hour week for wage 
earners and 36-hour week for 
salaried employees, with pay 
for 56 hours. 

e Full salary for 52 weeks 
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during non-job-connected _ill- 
ness, with companies making up 
difference between salaries and 
social security payments. 

e Expanded commissary 
services. 

e More and better mess 
halls and company housing. 

e Secondary schools for 
workers’ children; and about 50 
times as many scholarships as 
currently provided for workers 
and children. 

e Tripartite commissions, 
made up of representatives of 
industry, union, and govern- 
ment, to decide on promotion, 
apprenticeship, changes in 
work schedules, and classifica- 
tion of workers. 

e A company contribution 
of 90¢ per worker monthly to- 
ward support of the National 
Workers Confederation. 

e Union hiring. 


Will Set New Wage Pattern 


way last week. il workers hav 
battery of 14 bargainers and law 
representing them in negotiation 
the librarv of the Labor ministry. 

lacing the labor delegates are thir 
or four representatives of each con 
pany, backed by a formidable array 
policy-making and fact-finding talent 

\ five-man Management Indust 
Relations Committee has thrashed out 
labor policy for the industry as a whol 
in meetings over a long period of 
time. It is made up of one manag 
ment representative cach from Creol 
Shell and Mene Grande, plus rep 
sentatives from Socony and Atlant 
chosen to speak for other firms 

Behind this group is an inform 
Industrial Relations Committee, whi 
supphes bargaining information 
statistics to the policy committee 
request. A third group, called 
Back-Up Committee, 
industrial relations men brought int 
Caracas from the field to feed da 
ind formulate arguments on specifi 
yoints of the 


bargaining agenda 
thev arise 


IS COMMpOsecd 


This committee provid 
the link with actual operating § pro! 


lems 


Some observers foresee a rift in 
the industry ranks as talks progress. 
Phev say that Creole, operating mainh 
in settled areas, would like to bu 
ts wav out of added housing, con 
nissary and other fringe benefits | 
granting bigger wage increases. A 
cording to this view, Shell mav favor 
greater fringe benefits because of it 
operations in isolated areas where th 
company has no choice but to provid 
such services as housing and comm 
S.ATICS. 

There is a recognized difference 
the philosophy behind the manag 
ment of Creole and Shell, bellwether 
of the industry in Venezucla 

Current output of over |-million 
b/d puts Creole at the top in Ven 
zuclan production, but Shell is th 
biggest emplover, with more than 
16,000 workers. 

Creole stands for American manag¢ 
ment’s concept of a “clean wage,” 
while Shell leans toward the British 
pattern of security and benefits 

But the management committe 
has hammered out a general agree 
ment on a clean wage policy, and 
expects it to stick 


Negotiations are hedged in by 
safeguards designed to eliminate 
friction and reduce chances of a 
strike. Earlier this month, companic 
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to save good money that’s 
“going up in smoke” 


PERMAGLAS" SMOKESTACKS 

one of industry’s chronic, mon ning m 
SMOKESTACKS A PROBLEM? Cert ly! And a costly one, too 
Conventional, unlined steel sta lily give in to the acid 
condensates in smoke equiring frequent repair, periodi 
replacement as in the photograph abov\ 

WHAT A DIFFERENCE with A. O. Smith Permagla tacks! Acid 
resistant glass coating prevents corrosion permits use of 
lighter steel for easier handling, | costly foundation Note 
stack sections at left 

WANT MORE FACTS about Perma; mokestacks from the 
world’s largest manufacturer of gl rrotected steel product 
Write for free literature on any A. O. Smith product shown in 
the panel to the right @eeee0e*e*e*oeneo1eeek ‘(2 








Through research < ...@ better way 


AOSmith 


r ©. ® 
MILWAUKEE 1, ~crpcrny 


12 plants in New Jersey, Pennsylvania, Ohio, 
Wisconsin, Illinois, Texas, California 


Internationa! Division: Milwaukee 1, Wisconsin 















oa * 
For facts about any of the 
products shown here — 
write A. O. Smith Corp., 
Milwaukee 1, Wisconsin 


Permaglas 
home heating and 
cooling systems 


Permaglas 
and Burkay water heaters 


Harvestores for the farm 
Permaglas Storage Units 
for industry 


Pressure vessels 
heat exchangers 


Line pipe 
oil well casing 


Liquid meters 
gasoline dispensers 


Electric motors Welding machines 


electrodes, occessories 


Permaglas smoke stacks Glass-lined and 


stainless tanks 


Glascote 
processing equipment 


Automotive 
frames and ports 
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volunta! 

Minister of Labor 
freezes workers 
la ifter 
ontract if new agreement 


W orke 


gned a igreement with th 


vhich 
in their jol 
expiration of the 
igned in the meantime 
fired during thi 
ind according te 


love 
caure 


The Ministry of Labor itself has 
authority to shelve a strike notice 
temporarily and hold negotiations 
open. In past vears, talks have in 
variably stretched past the de 
Compan want to sign 

t before the 


} 


expiratiol 
» chminate admunistt 


tion 11) making 


The outcome of the talks will affect 
income of companies that must ab 


sorb labor costs, and of the govern- 
ment—which has taken 
if oil industry profits in recent years 
PW —Aug.10°56,p34 

Benefits of the new 
pplyv to an expanded labor force. The 
ndustrv pavroll, which has fallen off 

ym =its postwal pe ik of 58.000 

rkers in 1948, is due for another 
drilling of 


Ww concessions gets under wat 


And the stake in a settlement 
which will insure labor tranquillity in 
Venezuela's oil industry is shared by 
nations beyond its borders. With a 


production 


sh ir¢ 


1 55 


contract will 


wing next vear when 


currently nearing 
2-million barrels, Venezuela is the 
irid’s biggest oil exporter. Unrest 
the Middle East underlines th 

tance of an uninterrupted flow 


Venezuelan wells 


Lebanon Tightens Squeeze 


Trans-Arabian Pipe Line Co. and 
lraq Petroleum Co. are taking differ- 
ent tacks to Lebanon's 
passing of a retroactive tax law. | 


pull i 


in answer 


IPC has already submitted a bal- 
ance sheet, listing a net loss for the 
1952-55 period. Tapline asked for 
and was granted, a month's delay 
until mid-September to meet the gov- 
ernment's demand for an estimate of 
its earnings. 

( )yy ] 


dete rel 
Lebane } 
t beli | that 


upplied with products frot 


committe 


THinu 


pproach, on. the 
hoping that the 


1] 
| 
I 


other hand 
\ pass 

w tax law speci 
| ipline s official 
law have beer 
i sanctity of 
d to take advan 
iuse that 
new transit agrec 


} 


gotrited 


+} 


woul 


Lebanon's next move toward IPC 
may be to hire its own expert to esti- 
mate IPC's pipeline earnings—or to 
submit the issue to arbitration. 
it likely that 
IPC might be handed a tax bill based 


n estimate drawn up | rOvern 


Be rut sources consid I 


nt-hired expert 

of arbitration has been 
both IP nd Lebanon 
1) government, which has 
mxious observer of all of 

IPC’s transit negotiations 
An official source in Baghdad com 
nted last week that the “IPC-Leb 


ion dispute over oil transit dues had 
] 


1 i 


1 verv critical stage since the 
legalized = the 
And since anv handicap 
he flow of Iraqi oil to the Medi 
incan affects Iraq’s income, th 


sec. government 
tax law 


ial said, the Traqi government 
submit the 
irbitration 
sion would be final 


Lhe Baghdad SOUTCE said Lebanon 


ed Lebanon to whok 


to an court whose 


considering Iraq proposal but 


cre was no hint from Beirut on 


vhether it would be ccepted 


Tapline's controversy with Lebanon 
is complicated by its offer to share 
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a 50°, pool of profits with the four 
transit countries—Saudi Arabia, Jor- 
dan, Syria, and Lebanon—which ap- 
parently are having some difficulties 
in getting together on their respec- 
tive shares. 


| sling tt ; ty thie foul na 
‘ r rylit the 
in iced to 
four-countt 
| nill 
' ' 
Leban \lin 
' f St S Salum has reached 
t | id Sv t 
\ \ y} h 
f pipelin , 
lit NOW 
lering plit 
| ldition. B t 
S Arabia 1s ! 
bility of 
t il from 
\ t » Oaisumah 
tarts, pickin 
\ \m 1 Oil ¢ 
} nt 
f th Soar 
t t of the ‘Taplin 
| th nis on 2 
f th Id undoubted] 
t tt | inne it 
} nent 
\ S \ { 
; th 1 xpect ( 
| iven to IPC 
; t th bh 
tly | 


Meanwhile, rumors have been cir- 
culated in the Arab countries recently 
that King Saud formally warned the 
U.S. he could not guarantee the 
security of the Tapline pipe in case of 
armed conflict with Egypt over the 
Suez Canal. 


l'aplin mn n Beirut, however 
| tr wech th | h dl no official 
tion res uch warning 

( cport King Saud warned 
t | inability t ure the securit 


chin g through Saud 
\rabia_ to th \iediterranean, but 
age ey ae 


thet nstallat ’ vithin Saudi 


Some Western sources say the re- 
ports of the Saudi warning were cir- 
culated purposely to allay Arab 
criticism of King Saud for his cooln 


ward President N r of Egvpt and 
Sue; 
Saudi Aral tl \ th 
lv ¢ it t t ot strike n 
August 16 wh th Arab land 
gon t in losed offi 
rtn ; gister the) Tho) 
t of | ' 
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What’s New 


New Saudi Oi! Grants? 
SAUDI ARABIA—Saudi Arabia 


will follow Venezuelan techniques in 
granting new oil concessions 
ing to Abdullah ‘Tariki 
et um and mineral aff 
Saudi government 

Pariki, made the statement ( 

vhere he spent five d 

y with ofhcials of the \ 
Ministry of Mines & H 
Ile then left for a t to Ni 
before returning to the M 


lh i ( t 
f ore ig 
Sat Aral but 
\ iftinue ft a » \ 
ng ) 1 ( 
v] npann 
Ven la has t 
it from t 
far thi 
is totalling approx 
hectat in Lal \I 
PW Aug.24'56,p24). ‘I 
1 1) quire 
fin aS een mY + 
\ | ind f 
t of 


' ” 
| t's President Na | \ 
hi d ‘toy ippr it + 
t the Soviet gi nn 
1 the pre nt t 
OPoOse to tre ul t 
itervention n behalf of 
ni ti fa rc] } 
thy 
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Field Still a ‘Mystery 


KUWAIT—The reason why Kuwait 
Oil Co. is not talking about its newly 
discovered Raudhatain field in north- 
ern Kuwait is that ‘we ourselves know 
so little about it," said acti 
manager EF... Boaden 

Boaden told l PETROLI 


pondent in Kuwait that 


now two producing wells at R 
hatam, “one good. the 
dl ests are now bi 
| out more about th 
idded 


AROUND THE WORLD 


To Drill One-A-Day 


BRAZIL—The government oil com 
pany plans to drill an average of a 


well a day in th next four years 


Official Line on Suez 
EGYPT—-A new line is being put 


out by Egyptian officials to reassure 
tanker companies and oil interests on 
the future of super-tankers in the Suez 
Canal. | t t 


\\ 
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in 12 years. We are now ready to make 
the necessary improvements to th¢ 
canal after consultations with Ameri 
can and other oil transport compa 
nies.” 

Egyptian sources are also anxioush 
passing the word around that far from 
raising canal tolls, Egyptian authori 
ties even intend to lower these duc 
on certain categories of freight, as a 
gesture of good will and in an attempt 
to regain confidence. This was told to 
PETROLEUM WEEK in Beirut last weck 
by Emile Bustany, former Lebanes« 
minister of public works, now a mem 
ber of parliament. Bustany said he 
talked to Egyptian President Nasse1 
about the Suez dispute earlier this 
month 


Aim to Rush Oil Grants 


ITALY—The mining council next 
week will start study of applications 
for 9-million hectares of oil conces- 
sions under the new petroleum law 

which U.S. oil companies in general 
consider too tough to be palatable 

P\W Jul.20°56,p37 ). 

Although the controversial oil cod 
so far has been passed only by the 
Chamber of Deputies, the Minister of 
Industry has confirmed that the gov 
ernment is ready to grant provisional 
concessions subject to any 
ments that may be made subsequenth 
by the Senate. 

Che Minister said that private com 
panies, as well as the government oil 
company, have renewed long-standing 
applications. In addition, 21 private 
companies have applied for 
since the law was approved by the 
Chamber of Deputies 

Some of the larger requests are 1 
ported as submitted by Montecatini 
Azienda Petroli Italiani, Itamer- Petro 
leum, Ricerche Idrocarburi Piave, 
Intercontinentale Petroli, Lazzi-Gas, 
Champion, and Snia Viscosa. It is not 
vet known what U.S. interests mav_ be 


1 
amend 


grants 


involved. 


Oil Earnings Jump 20% 


U.S. investors’ earnings in the 
petroleum industry abroad jumped 
20°, last year to a record $1.2-billion, 
according to the Department ot Com 
merce. The oil earnings accounted for 
nearly half the record level of $3.1 
billion earned in all 1955. foreign 
investments. 

The increase in oil earnings from 
$l-billion in 1954 reflected a 15 
advance in crude production, some 
what higher prices, and development 
of new enterprises, the department 
said 
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Latin America—largely Venezuela 
iccounted for more than half the 
increase, and Western 
Totals by 
earnings area wert Latin America 
$483-million; Western Europe $115 
million; Canada $44-million; and all 
other foreign areas $598-million 


$200-million 
Europe another $50-million 


IRAN—The government oil com- 
pany has apparently made its first 
promising oil strike. It’s in the Qum 

ea, about 75 mi. south of Teheran 

\ well drilled by the National Iran- 
in Oil Co. is 1 height of 
200 ft. and coming up under heaw 
gas pressure, according to reports from 
Teheran this week. It gives the first 


significant oi] find in 


gushing to 


promise of a 
this area of northern Iran, which 
rved to the gover 
ide the operating sphere of th 
ernational Consortium 
he well i the third 


¢ sInce 
icture mn 


mment and li 


NIGERIA—A Shell-British Petro- 
leum company expects it will take 
nearly two years of test drilling to 











determine whether its first "good 
show of free oil" will prove commer- 
cial. 

Shell-BP Petroleum Development 
Co. of Nigeria made the strike in a 
wildcat at Oloibiri, near Port Hat 
court, and is now starting an appraisal 
well to test the discovery 

The new find is the eleventh well 
the Shell-BP company has drilled in 
southern Nigeria in the last six year 
A well at Akata in Calabar provinc¢ 
two years ago had a “moderate show” 
of oil, but six dry holes in the area 
proved it too small to be commercial 


VENEZUELA—Oil production could 
be boosted to nearly 3-million b/d 
to meet increased demand, accord- 
ing to Minister of Mines & Hydro- 
carbons Dr. Edmundo Luongo Ca- 
bello. But, he adds, Venezuela “won't 
produce a single barrel over the maxi 
mum efficient rate 

The Minister’s statement was 
prompted by speculation in the U.S 
on possible sharp increases in Western 
Hemisphere production to make up 
the deficit in oil supplies in the event 
that Middle East oil sources are cut 
off 

Dr. Luongo Cabello said studies by 
his ministrv indicate that a hike of 
500,000 b/d would be justified. Ven 

uelan oil is currently flowing at the 
record rate of 2,480,000 b/d 


Modern Plant Gets Ancient Start 


At Tokuyama, Japan, Shinto priests 


officiate as the president of Idemitsu 
Kosan Co. breaks the ground to start 


construction of a 30,000 b/d refinery. 


Universal Oil Products Co. designed the 
$25-million plant, which Japan Gasoline 
Co. is building for Idemitsu Kosan at 
Tokyo. 


this site 800 mi. southwest of 
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Dealer Leaders Flex Their Muscles 


@ National Congress of Petroleum Retailers aims at 


recognition as spokesman for country’s stations. 


@ Group will form political action committee to push 


for federal legislation and court action. 


@ Big targets are alleged abuses in gasoline pricing, 


commission sales, and station ‘overbuilding’. 


From now on, oil companies may 
have less and less chance to handle 
relations with station dealers on an 
individual basis. That's because the 
National Congress of Petroleum Re- 
tailers (NCPR) is emerging as a na- 
tional dealer spokesman in fact, as 
well as in name. 

Last week 500 dealers from all over 
Washington for 
largest, annual 
sented 67 state 

reported mem 
bership of 30,00 Cheir mood was 
me of satisfaction over the new audi 
ence thev have won in high place 
the past Having testified 

l ommiuttes n 


the country met 
NCPR’s tenth, nel 
meeting Phe D 


dealer groups, with 


during 


before congres 


tigating gasolin tailing. the deal 
cers feel thev ha focused national 
ittention on th 
lso. take son 
EC activit 

In the 


ISSUCS toda 


problems Lhe 


lit for imereased 


ition men, the big 
illeged price dis 
crimination bv suppliers, “abuses” in 
station leasing, growing use of 
commission station nd “over-build 
ing” of outlets 
Manv of the charges mad 

ers ignore the realities of hard 
petition in a marketplace free of 


ernment control. Suppliers poimt out 


that in many cas proposed cures 
worse than the illness. But grow 


In significance this fact 


Right or wrong, dealer demands 
are getting louder, and are being 
heard by more people than ever be- 
fore. This is important to the Oil In 
lustrv Information Committee and to 
chiefs of oil com 


relation 
| iwhou | ountt wh 


opinion 
thinkin 
rn to the mark 1] department 
most of the 


f big companies 
5 who supph 


lation 15,00 
stations with pi 
Here’s wha 


] 
; ‘ 


shooting for 
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ot peration 1s spre iding 


However, the dealers are shying 
away from full divorcement—which 
would force suppliers to divest them- 
selves of station real estate. [his 

’ NCPR for another 
NCPR is now setting up a "'pollit- M rt t last week 
ical action committee"—to help tl t livorcel 
ward its friend 


punish its enemies on election 


organization 


his committee will collect 
the voting records of congress1 
will furnish the information ti 
ber associations, with the 
that thev use their “right of on 
John W. Nerlinger, Jr.. Dett 
executive secretary of NCPR 
group won't endorse individual 
dates o1 politic il parti “But 
dds, “‘we expect to solicit th 
of candidates on issues that 
portant to us. Then 
members know how 
seekers stand 
Sums up Nerlinger 
make our voice heard from 


border.” 


A new drive for an anti-''good 
faith’ law heads NCPR's 1957 legis- 
lative program. Leaders of the gi 


Despite what NCPR leaders call "a 
distinct improvement in relations be- 
recall that they came within a whi tween some suppliers and their deal- 
of winning passage this vear of | ers, the group is eyeing legislation in 
Patman-Kefauver bill this field. 
have ruled out “good fait! 
full defense to price discrit O'N 
charges 

Now NCPR plans t 
other retail trade associat 
the heat” 
next session. Thev ar 
new bill will be passed 


on congressmc! 


Also due for a push will | 
tion, and court action. 
integrated companies from 
salary or commission station 
petition with independent cd 
1 means of controlling gasoline pr 

NCPR will ask the Justice D 
to bring action for “functional 


ment.” lit 


from direct ga 
r “erring” majors. And 
will be sought against an 

xerting pressure on dealer 
ompany-sponsored tires 

Cessories 

‘We don’t like th 

commission stations, 

On the local level, the dealers will 


be asking city councils all over the 


linger “Our people feel 
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country to restrict station building. 
NCPR sees “uneconomic overbuild 
ing’ as one of the greatest ills in the 
industry. It maintains that too many 
stations cncourage price fights over the 
existing gasoline volume. A model 
ordinance is being circulated among 
member associations. It bans con 
struction of new outlets within 350 
vards of existing stations. 

(Suppliers object strenuously — to 
such restrictions. ‘They hold that the 
ordinances impede quality service to 
the public and freeze competition 
\nd many suppliers deny that too 
many stations are actually being built 

Another NCPR target will be “bet 
ter” station leases. The dealers feel 
that inequitable leases are still com 
mon. 


To add weight to its demands, 
NCPR is driving for 20,000 new mem- 
bers in the next year—an increase of 
two-thirds. This would be a_ large 
accomplishment, in view of the scat 
tered location of many of the countrv’s 
151,700 stations, and the independent 
nature of the dealers who run most 
of those stations. 

Secretary Nerlinger 
most of the gasoline dealer associations 
in the country are NCPR members 
Ile feels that “the task now is to get 
local orgamizations within each stat« 
consolidated mto one strong unit.” 

Growth is not concentrated in am 
one area. New member-groups ap 
proved last week operate in Arizona, 
Virginia, New Mexico, Minnesota, 
ind North Dakota. 


reports that 


A note of caution for dealers came 
last week from J. G. Jordan, Shell's 
marketing vice-president, who warned 
of the danger in controls. “No good,” 
said Jordan in addressing the meeting. 
“can come out of attempts to put 
artificial restrictions on the industn 
Control will breed control until we'll 
be doing business in a hothouse cli 
mate, with a nice, warm lack of risk 
and suffocating loss of opportunity 

Answering dealer complaints against 
commission stations, Jordan predicted 
such outlets would decline in use. He 
added that he believes company-owned 
stations will be continued in areas 
where large independent-brand opera 
tors are an important competitive 
factor 

\ppearing as a_ representative of 
American Petroleum Institute, Jordan 
suggested that much good can result 
if dealers take advantage of API as a 
“sounding board” for free and open 
airing of views on industry problems 

Ile mentioned 
many 


longer leases for 
dealers and dealer discussion 
programs as two benefits of API pai 
ticipation for station men. 

And he told dealers that API has 
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available a store of information and 
material to help them in_ profitabl 
station operation 


Although flushed with what they 
consider recent victories, many of the 
dealers in Washington last week were 
not bitter toward suopliers, as testi 
mony before congressional committees 
Some delegate 


mav have indicated 
it the 


What’s inet j 


mecting were as militant as 


Sliding-Scale Margins 
Stir Competitor Action 


Phillips Petroleum's new sliding- 
scale margin for jobbers has drawn 
a reaction from Indiana Standard, 
Continental, and Skelly in the Rockies. 

hese three companies are matching 
Phillips’ margins in depressed retail 
markets of Colorado and Wyoming 
But all three stress that thev have not 
idopted sliding-scale (or percentag 
margins as Company policy 

As under the Phillips plan (PW 
Aug.10°56,p25 


jobbers will ipsorbp 
2 of any drop from “‘n 


only 20 
tank wagon prices. And thev will 
20% of any increase 

Skelly Onl’s comment: “We ar 
merely meeting Phillips’ price in Den 
ver. We don’t anticipate extending 
the svstem anvwhere else. There is ne 
company policy involved. We intend 
to meet competition wherever we find 
it. And we intend to treat each case on 
its own merits.’ 

This is the same ( 
by Conoco and Indiana Standard, 
though Conoco says it is preparing 
field survev to check the effectivenes 


of sliding scale margin 


Self-serve gasoline stations finally 
have a green light in Oakland, Calif. 
Ihe state Supreme Court last wech 
denied a hearing on an appeal by the 
Citv of Oakland from a lower court 
decision favoring self-serves 

Phus ends a three-vear fight by sta 
tion operator Walter Simas against 
the city’s attempts to 
ists from filling thei 
tations. His petition 


prevent motor 
own tanks at his 
unpaign had 
won passage of a city ordinance pet 
mitting self-service. ‘The citv council 
tried to delay the effective date of the 


submittec 


ordinance until it could be 
to a public vote. But a lower court 


ruled it was in effect 


their leaders. But the comment of 
Aaron Cohen, who owns and operat 
his own Gulf station in Charleston, 
W. Va., echoed the feeling of others 

“T’'ve been in the same_ location 
since the early 1930s,” he said. “In 
all that time Gulf has never given m«¢ 
inv trouble. I understand some of thi 
fellows do have a little trouble. But 
| run mv own business.” 


IN MARKETING 


Commenting on the Suprem< 
Court's rejection of the citv’s appeal 
from this ruling, City Attorney John 
Collier said last week, “We considet 
this final.” 

° 


Major company marketing prac- 
tices reportedly are under new fire 
from the Federal Trade Commission 
in the Midwest and Southeast. I! 
is said to be asking its Chicago and 
Kansas City offices for quick action 
on complaints over the use of volun 
tary price allowances on gasoline sold 
to station Station = tradin 
tamps also are involved 

Meanwhile, FTC attornevs want 
the full commission to approve a con 
plaint against at least one major mat 
keter in the Southeast, probabh 
(he attornevs favor making 
charge, in additio1 


de alc TS 


| lorida 
“restraint of trade 
to a “price discrimination” 
iainst the use of voluntary allow 


complaint 


mces 


Atlantic Refining last week made 
fair trading of major brand gasoline 
in New Jersey unanimous, as the 
swing to minimum retail prices con- 
tinues in the East. All majors in New 
Jersey have now set minimum prices 
ex tax) of 19.94 a gal. tor regular 
grade, and 22.9¢ for premium 

Atlantic also continued the spread 
of fair trading in other eastern state 
by setting minimum prices to match 
those of other majors in Connecticut 
ind Massachusetts. 

In Rhode Island, ‘The 
this week became the eighth supplict 
to fair trade branded gasoline. And 


lexas Co 


one of the largest independent mai 
keters in the East, Jennev Manufac 
turing Co., last week joined the fair- 
trade ranks im Massachusetts. Mini 
mum prices are the same as those of 
the six majors that have set them in 
the state—20.9¢ for regular and 23.9¢ 
for premium. 
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WIDESPREAD INTEREST in gas turbines has resulted in a variety of applications in oil and gas operations. In the industry. . . 


Pipelines Are Top Turbine 


Producers, refiners, and transporters are all finding more 


uses for gas turbines. A survey shows that the trans- 


porters have the biggest investment in them. 


When the biggest proven offshore 
oil field in the world goes into pro- 
duction next year, gas turbines will 
power the gathering system. 

Ihe field is Safaniya, in the Persian 
Gulf, with its western edge just under 
the coastline of Saudi Arabia. It runs 
20 mi. long and 742 mi. wide. The 
field is estimated to hold 5-billion bbl 
of oil 

Arabian-American Oil Co. has 17 
shut-in wells in the field, two ashore 
Production is slated to start next Apr 
22-in. pipeline links the 
Aramco’s terminal and re 
Ras Tanura, 137 to the 


l, when a 
held with 
hnery at 
south 
This week, an Aramco spokesman 
told PETROLEUM WEEK that the com 
pump the crude from Sa 
Ras Tanura with a single 
station at the shore 


pany will 
faniva to 
pipeline 
the field 
Power will be 
crude-burning gas turbines, each rated 
it 1,000 hp. The turbines will be sup 
plied by Ruston & Hornsby, Ltd., of 
Lincoln, England. Aramco had origi 
nally planned on using diesel drive, 
1 to turbines after figuring 


but switched 
that installation and mainte 


edge of 


supplied bv three 


over-all 
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nance cost would be cheaper with th 


turbines. 


Initial throughput 
50,000 b/d, increasing to 125,000 
months 


within nine 
goes on stream. 


will 


atter 


} 


be abot 


b 


the lin 


So far, all gas turbines ordered for 


liquid pipelining are slated for Midd 
East operations. Aramco and ‘Tran 
\rabian Pipe Line Co 
getting a total of eight Gen 
turbines to 


tric 5,000-hp 


['aplin i 
ral I le 


ste p 


le 


transmission of crude from other Saud 


\rabian 


fields to the 


PW—Jun.15’56,p44 


Kuwait Oil Co.., 


Ruston & Hornsby 
line operation in 
crude, since 1953 


leum Co. has ordered three 


Ltd., has 


turbine 


Kuwait, 


to pipeline crude in Iraq 


installed next vear 
In addition 


seven 
installation in 
1957. But 
could not 


the 


be 


company 
obtained 


to these, Pr 
WEEK learned this week that 


R & H turbines are 


Middle 


Col 


had 


Mediterraneat 


ning 
in a pl 


pumping 
And Basrah Petro 
turbine 


They'll | 


TROLEUM 


inotl 
slated 


East 


The R & H turbines are rated n 


inally at 1,300 hp 


Actual 


rating 


1eT 

fo 
by 

inrmatior 


immediatel 


d 


Customers 


There are 55 turbine installations in 
gas transmission service or scheduled 
for completion this year, according to 
the th vorldwide survey of gas tur 

ower, a McGraw 
Hill mag le survey, covering 
id ord TS 


published in 


Din for pipelin 
hy Westing 

t Bonne Terre 
Since then, both 

1 General Electric 


lf) 


iT¢ filled 
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counting those placed by liquid pip« 
liners, there will be a total of 79 gas 
turbines in pipeline use. 


Although pipelines now account 
for more gas turbines than any other 
segment of the industry, refiners were 
the first to use them—and are still 
installing them. 

Houdry Process Corp. and Sun Oil 
Co. engineers combined Brown-Boveri 

Switzerland) gas turbines with axial 
flow compressors back in 1936, for us¢ 
on the old Houdry fixed-bed cracking 
units. The first was installed at Sun’s 
Marcus Hook (Pa.) refinery. It’s still 
in operation. 

Brown-Boveri and Allis-Chalmers 

U.S.) turned out more than 40 tur 
bines for the old Houdry units. Later 
Houdry units, however, eliminated 
the high-pressure catalyst regeneration 
process—for which turbines had been 
particularly suited. Today, only five 
of the old units are in service 

Some refiners, nevertheless, still use 
high-pressure air and gas compression 
processes in cracking methods othe1 
than Houdrv—and are using turbines. 
Six will be in service at the end of this 
vear. And another six will be installed 
in the next two years. 


Gas turbines are also creeping 
into the oil business for generation 
of electricity and for repressuring oil 
fields. The Power survey lists 11] tu 
bines used in the industry primarils 
for generating electricity, and lists or 
ders for another 10. Most of the tur 
bines for this purpose are and will b« 
installed abroad. 

Creole Petroleum Corp. is the big 
user of turbines for repressuring and 
pressure maintenance. The company 
put in 10 GE 5,300-hp. turbines at 
Lake Maracaibo, Venezuela, in 1953, 
and is installing a total of 12 West 
inghouse 800-hp. units this vear and 
next year. 


Rounding out the industry's current 
investment in turbines are six being 
installed for butadiene-making, and 
five for which no assignment has been 
announced yet. 

Petro-Tex Chemical Co. is getting 
four Westinghouse 7,000-hp. units, 
being installed in Houston. Odessa 
Natural Gas Co. is getting two Clark 
Bros. units at El Paso. Thev will be 
used to generate hot gas for the buta 
diene-making process. 

Aramco, in addition to ordering a 
total of five gas turbines for crude pip« 
lining (plus another five for electric 
generation), has ordered five Clark 
Bros. 8,000-hp. gas turbines, to be in 
stalled in Saudi Arabia in 1958. Aram 
co has given out no information vet 
as to what the company will do with 
the latter turbines. 
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What’s New 


Pacific Northwest Line 
Faces Higher Costs 


Pacific Northwest Pipeline Co.'s 
natural gas trunk line from New 
Mexico to the Canadian border is 
costing a lot more than the company 
figured it would. 

Pacific’s construction 
port for this month savs that an ex 
analvsis indicates an 
$6.294.000 as of 


progress I¢ 


haustive cost 
over-run of about 
July 20 
The company 

cost of materials, 
weather, working 
safety codes, unanticipated state taxes, 
restric 


blames ‘“‘increased 


unusually severe 
conditions, state 
and rights-of-wav contract 
tions.” 

Pacific savs arrangements have been 
made to make up the deficit 

Pacific also received some 
news. The Utah State Industrial Com 
mission concluded that when a Monti 
cello (Utah) cafe blew up shortly aftet 
getting new gas service from a Pacific 
distributor, the blast wasn’t caused by 
the new service 

The USIC showed _ that 
someone had turned on a_ basement 
propane tank that had been shut off 
when natural gas came into the area 
earlier this month. The explosion killed 
15 and injured 24. 

All Pacific distributors are now re 
portedly trving to remove old fuel 
facilities wherever new gas hook-ups 
ire made 


Lin rd 


probe 


Tanker Transfers O.K.'d 


Socony Mobil Oil Co. has re- 
ceived Maritime Administration's pre- 
liminary approval to transfer two T-2 
tankers to a foreign flag. Socony 
isked to transfer the vessels to its 
Panamanian subsidiary, Brilliant Trans 
portation Co. Socony, in turn, will 
build a new 29,000-ton, 17.5-knot 
tanker in a U. S. vard 


National Iranian Oil Co.'s new 
600-mi. products line from Abadan 
to Teheran will be powered by VHF- 
controlled pumping stations—most of 
them unmanned. 

The company awarded a contract 
last week to Marconi Wireless Tel 
graph Co., Ltd., for supply and in 
stallation of the VHF system. Switch 
boards will be located at each of four 


IN TRANSPORTATION 


principal stations, at Abadan, Ahwaz, 
\zna, and Teheran. Ruston & Horns 
bv diesel engines will be used at each 
station. 

. 


New developments in corrosion 
control will be discussed Nov. 15-16 
at the Western Regional Division 
conference of the National Assn. of 
Corrosion Engineers. 

The conference will be held in 
Long Beach, Calif. A short course for 
non-technical personnel—“Practical 
Considerations of Underground Cor 
rosion’”’—will be given for two days 
prior to the conference 


Globe Oil & Refining Co. has just 
opened a new 10-million gal. prod- 
ucts terminal near Chicago. 

The new Mannheim terminal, 1 
mi. southwest of Chicago on La 
Grange Rd., is supplied by barge and 
tanker. Jobber tank trucks are served 


Pipelines being built abroad under 
the North Atlantic Treaty Organiza- 
tion program may be administered 
by a board with central financial, 
personnel, and maintenance responsi 
bilities. 

Need for such a board will be dis 
cussed in early October, when NATO’s 
pipeline committee meets again. 


The third in a series of 32,000-ton 
tankers built for Cities Service Co. 
was launched last week by Bethlehem 
Steel Co. at Sparrows Point, Md. It 
was named Cities Service Norfolk 


Major pipeline companies handled 
more traffic and collected more 
money in the second quarter of this 
year than they did in the correspond- 
ing period last year, according to a 
report last week from the Interstate 
Commerce Commission 

ICC says that its study of 67 pipe 
line companies showed traffic up 9.6‘ 
over 1955 movements—1.05-billion 
bbl. this vear compared with 961-mil 
lion bbl. last vear. Revenues increased 
from $150,500,000 to $163,900,000 

a gain of 8.9%, 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of August 27 


KEY PRICES—REFINED PRODUCTS 


per gal. except dollars per bbl. where $ is shown 


per g 
Western Hemisphere 


U. S. Gulf Coast, Cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i... 

Fuel oil, bunker “C” 

Garribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method. . 
Kerosine 
Heating oil, No 
Gas oil, 48-52 d.i 
Fuel oil, bunker “‘C 

New York Harbor, barges 
Kerosin¢ 
Heating oil, N 
Fuel oil, No. 6 

Okla.-Group 3, northern, shpt, bulk 
Gasoline, 88 oct reg 
Kerosine 
Heating oil, N 
Fuel oil, No. ¢ 


Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2 
Fuel oil, No. 6 high su 
Los Angeles, rack 
Gasoline, 84 oct. reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridgs lex 
LP-Gas—Propane 
Oklahoma (Gr 
Penna Lubes 
Bright stock, 25 p.t 


200 vis. neutral, 25 p.t 


Im viwibhow 


+ 


Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v.i 
Neutral, solvent 200-210 vis 


Gulf Coast Lubes 
Bright stock solvent, 95 v.i 
Neutral, solvent, 200 vis 


Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grade 100/300 
Gasoline, 79 oct research. 
Gasoline, 70-72 oct motor method. 
Kerosin 
Gas oil, 48 da. minimum 


Fuel oil, light 


S x 

ws ~ 
Irnoa™N bh 
iit 


I< 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OT 


‘ _ . 
¢ f i x 


Western Hemisphere 


United States (at the we ll) 
Mid-Conti t 
North Dake t 


Illinois Basin 
Pen vl in , 
California, Signal 
North Louisiat 
W yoming yveet 
Wyoming sour, 

Canada (flat nay at + the well) 
Acheson-Sto Plain (Alta 
Ledu Woodbend Alta D 
Redwater (Alta.) D-3 
Daily-Mississippian (Man 
Smilev-Viking (Sask 

Venezuela (Cargoes, FOB wie. port designated) 
Cumarebo, 48.0-48.9, Tuc 
San Joaquin, 41.0-41.9, P 
Oficina, 35 >.9, Puert 
lia Juana Mediun 
Bachaquero, 16.5 
l'arra, 3$.0-3 


tywtyvtrviwvtv 


Lagunillas 
Las 
Diff 
Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabian, 3¢ ( R lan 
Basrah, 32 
Iranian, 34 
Iranian, 3 
Ir iq, ( 
Kuwait, 
Qatar, 4 I 
Middle East, Eastern Sites in 
Arab lan, ( -S50.4 »S 
Iraq, 36.0-36.9, ‘Trip Ban 
Far East, (Cargoes, FOB Lutong, Sarawak 
Ser! Light 7-38 


KEY TANKER RATES 
Last pa r long ton, single \ ( 

U.S If-N Y USM () 5 
U.S. Gulf. New York, dirty. (USMC + 60°) $4: 56 
NWI-USNH, dirty (USMC + 60°%) $4.32] 
NWI-UK/Cont., dirty nee + 130°%) yj 
Persian Gulf-UK “( 
Pers. Gulf-USNH, dirty (usme +45°%) $18. 42] 


Sterling oO ‘ $4.99 7 SmM¢ i 80 
US Me f $4.46 4 } USM( 6570 
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The 
Market 
Trend 


South Texas 
Lubes Up: 


Gasoline: 





A Word of Cheer Down Abilene Way 


Thanks to the Suez crisis, Texas crudes are in a stronger competitive 
position in East Coast refinery markets. This is a complete turnabout from 
the bleak days of the summer of 1954. At that time, Arabian crudes could 
be landed in New York and Philadelphia cheaper than the cost of comparable 
West Texas oil at the wellhead. 


The Suez crisis came at a season when the tanker market normally 
begins to strengthen. The result was that ocean freight rates took off like 
a bird. Overnight, spot rates for Persian Gulf to U. S. East Coast jumped 
$4.00 a ton (about 53¢ a bbl.), and they are still heading higher. 


Tonnage is a crucial factor in selling Middle East oil in this hemisphere. 
Long distances are involved. It’s 8,290 mi. from Ras Tanura to New York. 
But it’s only 1,840 mi. to New York from Houston. 


Here’s how the “arithmetic” works out today, at current freight rates 
in single-voyage charters: Arabian 36-gravity crude—$1.97 a bbl. at Ras 
Tanura—can be landed on the East Coast for about $4.50 a bbl., including 
duty. West Texas 36-gravity sour crude—$2.69 at wellhead—can move to 
New York and Philadelphia, in single-trip charter tonnage, for about $3.60. 
This gives Texas oil an edge of about 90¢ a bbl. 


Recent years in which Middle East crude could break most easily into 
U.S. refinery markets were 1948, 1949, 1950, 1953, and 1954. Just two years 
ago this month, Persian Gulf tonnage was begging at USMC—65% (today 
owners are asking USMC+100%), which meant that spot Arabian crude 
was landing in Philadelphia at $2.67. 


Today’s high spot charter rates, of course, have no effect on long term 
charters—some as low as USMC—50%—currently in force that carry 
Middle East crude to the U. S. But high spot rates will tend to pull up 
future term rates. And for the time being they will work, through the 
higher costs, to cut off marginal spot shipments of Middle East crude. 


All sellers of South Texas pale and red oils now have met the 1¢ increase 
that started the rise last week (PW—Aug.25’56,p35). Prices range from 
13.25¢ for 100 vis. up to 17¢ for 2,000. 


The 13.25¢ price for 100 vis. pale and red oils is a far cry from 1949, when 
refiners couldn’t find a market at 9.5¢. At that time, some Texas refiners 
were willing to dump product for its Btu value. 


Gulf Coast refiners say that buying interest is flagging even for 98 octane 


premium gasoline. This was the firmest motor fuel, quoted at 13.25¢ for 
cargo lots during the spring and early summer months. 


A marketer in Minneapolis says that gasoline “is coming out of our ears.” 
He cites that 75% of the days since late June have been rainy in his area, 
with the result that farm demand has been way off. 


Prices for truck lots dropped 0.125¢ in Chicago, to 9.75¢. In the East, there 
have been no price reductions, but reseller takings still are behind those 
of a year ago. At the Gulf, one cargo of No. 2 was sold to a New England 
terminal operator, price not disclosed. 
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CLASSIFIED 


DISPLAYED RATE 


The advertising rate is $12.60 per inch for Equip- 
ment and Business Opportunity advertising ap 
pearing on other than a contract basis. Con- 
request 


$14.80 per inch, sub 


tract rates quoted on 
Employment opportunities 


ect to Agency Commiss 


UNDISPLAYED RATE 


$1.50 a line. Minimum 3 lines. To figure advance 
ount 5 average words as a line. (See 
* on Box Numbers 

POSITION WANTED. U 


half of above rate, payable in advance 


payment 


jisplayed rate is one 


PROPOSALS, $1.50 cents a line an insertion 


INFORMATION 


BOX NUMBERS count one additiona ne in un 
Jisplayed ads 

Send NEW ADVERTISEMENTS or Inquiries to 
Classified Adv. Div.. Petroleum Week. P.O. Box 
12, New York 36, N. Y. Issue closes 10 days prior 


t sue date 








FOR SALE, or FINANCING 


Alberta Oil Company in final stages of or 
ganization. 5,000,000 (NPV) shares. (None 
committed.) Interest in 33 wells. Reserve 
3,000,000 bbls. Monthly income $6.000.00 
Potential over $20,000.00 monthly. Sale 
price $300,000.00. Dominion Leaseholds Ltd 


Petroleum Bidg., 
Edmonton, Alberta, Canada 











PROFESSIONAL 
SERVICES 











MACCO CORPORATION 
Refinery and Chemical Division 
Engineering, Design, Drafting, 
Construction, Processing Engineering 
for 
Petroleum Refineries, Chemical 
and Petro-Chemical Plants 
14409 So. Paramount Bivd., Paramount 
(Los Angeles) Calif Phone: NEvada 6-126! 








JAMES P. O’DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 
39 Broadway, New York 6, N. Y. 


Beaumont, Texas Tulsa, Oklahomo 








VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 
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din, first vice-presidet ind Jack B. 
Watson, second vice-president. A. L 
Yerdon, | G. Gerald 


} ] 
] ¢ 
treasurer 
JOHN E. FORD, JR.., 


t the pboart 


~~ 


Wash. He 


ne 


CARROLL M. BENNETT ; 
Frankfort Oil Co., Bartles: ) 
Harry H. Mack s name 
ti manager Claude W. Dod 


gen, Jr., controller 


J. A. ANDERSON, JR., I 
esearch associate ind E. W. Bow- 


erman, assistant di 


1 R. E. 


MAYS 


rp { aracas , 

e M. E. Jones and W. 
any. D.E. Stines 
Ne orl i N 
Campbell, Jr. 


ERNEST A. CARRERE 


r 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr. 
OPPORTUNITIES 


PE 


ROLEUM WEEK 
RE I 


I 
PRESENTATIVES 


LEWELL i 


on 


DR. DAYTON H.C 
po me nal * York He 
. Ivan Alexander 
Magnolia Petroleur 
Rese ircl | bor 


\lexand 


er 


1 
the expl 





Other Oil Industry Personnel Changes 


Company: To: 


Delta Tank Manufacturing Co., Inc. 
William V. Rathbone 


E] Paso Natural Gas Products Co. 


Jesse | (wens 


Engineering Supply Co. 
}- 


| icey Freer ill 


Gulf Oil Corp. 


Robert B Crillies 


Jones & Laughlin Supply Div. 
Robert T. Bouldn 


W. R 


Willian 


Kewanee Oil 
Verne Bert 


National Supply Co. 
lames ( McCloskey 
Fred P Kretzer 
John ©. Miller 


Parker Petroleum Corp. 
George A. Gilbert 


Portable Bridge & Equipment 


Gieorge H acy 


Pure Oil Co. 
Richard R 
George A 

Shell Oil Co. 
Bob V. Barker 


(). L. Nuernbereger 
Sinclair Chemicals, Inc. 
‘ C. Smit 


Robert C. Sweeney 


Sohio Petroleum Co. 
I. H. Morris 


Sohio Pipe Line Co. 
Ralph D: Jackson 


Southern Pacific Pipe Lines, Inc 
H. J. Gearin 


Stanolind Oil & Gas Co. 
J]. W. Mason 
Charles A. Houstor 
\. T. Teague, Ir 


The Texas Co. 
Elmer Wood 
Ben F. Wilkersor 


Unit Rig & Equipment Co. 
\\ ] Pe vcke, Tr 


Warren-Bradshaw Exploration Co 
John H. Atwood 


Weatherford Oil Tool Co. 
| 1! } Re mp Ir 


t 


Robert Hume 


Welex Jet Services, Inc. 
Wade S Woodruff 


Western Supply Co. 


| Deal Reese 


New Ventures— 
Tom Jordan, Bill Owen 
Robert N. Conkling 
David R. Sutherland, I I 
A. FE. Winter 


Leonard Mercer ( 
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AS THE EDITORS SEE IT 





Don’t Overlook State Issues 


HE PETROLEUM INDUSTRY naturally concentrates 
p pantie efforts on Washington. That's where i 
slugged more often, and harder. 

But let's hope it doesn't become so preoccupt dl 
along the Potomac that it fails to guard against attacks 
oil men reasonably expect to be more friendly 

lake Louisiana, for instance. It is possibly the fastest 
province in the country, if one includes the offshore 


dustry barely escaped heavy new gas-gathering taxes 


~ 


lative session—a proposed hike of 2.5¢ pel thousand cu 


Now it is up against the same, or a worse, threat 
Under the present state constitution, a two-thirds 
the legislature is required to raise taxes or impose nev 


OUISIANA’S GOV. EARL K. LONG, having lost his fight 
L during the legislative session because he failed 
thirds majority, is now pushing hard for repeal 
quirement. No. | in a list of 48 proposed amet 
constitution to be voted on Nov. 6 Is a proposed 
raising safeguard 

If that law is repealed, the petroleum industry ca 
an increase in the gas-gathering tax but also addi 
boosts. 

Besides the money involved, there is another rub 

Producers trying to find intrastate gas markets ki 


would scare away much of the now-planned industrial « 


Louisiana. Several large gas-consuming industries are 


time to see how the voting goes 


> > 


HERE CAN Not, and should not. be any organized ind 
| pore against the repeal. But it seems to us that thi 
Louisiana residents directly or indirectly dependent on tl 

and who would benefit from expansion in othe 
see to it individually that their fellow Louisianans 
plications and Oppose this ill-advised move 

It is a real challenge to the individual in the ind 
portant personal public relations job 

The Louisiana situation should also serve as a rem 
people elsewhere that they should not concentrat« 
on national elections in November. State and local offices 
are important, too. This does not mean that candid 
supported for their oil views alone. But it does mean tl 
responsible candidates should be chosen in an effort 


government at all levels. 
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West Texas Gulf Pipe Line Co.,” like, many outstanding transmission 
lines, makes E-Il-M Valve Controls the Hegrt of the modern pumping 
station — striking a single push-button autom@tically opens the station 
block-valve and in sequence the pump suction-valve, pump motor, 
pump discharge-valve . 








Progressive pipe liners 
specify 
E-I-M Valve Controls 





CA 
Cnyfianm 


NC ORPORAT E OD 


1340 OLD SPANISH TRAIL * HOUSTON 25, TEXAS © MOhawk 4587 


Valve Controls * Speed Reducers * Cooling Tower Drives * Control Valves 
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ACID TO PREVENT FORMATION CLOGGING—MAKE ACIDIZING TREATMENT MORE EFFECTIVE 


Silicates won’t block production here 


more inforn 

inv of the 165 
the United 
Venezuela, 


services for 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





